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UNAUDITED FINANCIAL STATEMENTS FOR THE FIRST QUARTER,

FISCAL YEAR 2079/80 ENDED 30th Poush 2079 (14th January 2023)

(In NPR)

Statement of Financial Position

Upto this
Quarter Ending
Poush End 2079

Previous Quarter
Ending Ashwin
End 2079

Corresponding Previous

Year Quarter Ending
Poush End 2078

Assets

Non-Current Assets

Property, plant and equipment

23,061,255.67

22,072,802.41

23,756,672.15

IA work -in progress

6,119,595,663.11

5,987,728,665.07

5,273,589,015.43

Project work-in progress

62,463,053.25

61,563,053.25

54,407,875.51

Intangible assets - - 28,939.46
Financial Assets
Investments 1,000,000.00 1,000,000.00 -
Other non-current assets 1,545,000.00 1,515,000.00 1,015,000.00

Deferred tax assets

Total Non-Current Assets

6,207,664,972.03

6,073,879,520.73

5,352,797,502.55

Current Assets
Inventories 2,497,775.32 1,774,922.00 2,906,670.00
Financial Assets

Trade Receivable

Cash and cash equivalents 1,978,255.37 8,030,726.17 3,563,621.76

Other current assets

137,557,625.13

64,412,605.27

120,532,506.72

Total Current Assets

142,033,655.82

74,218,253.44

127,002,798.48

Total Assets

6,349,698,627.85

6,148,097,774.17

5,479,800,301.03

Equity and Liabilities

Equity

Equity share capital

1,500,000,000.00

1,500,000,000.00

1,500,000,000.00

Retained Earnings

(174,638,985.97)

(186,178,688.94)

(164,860,269.37)

Total Equity

1,325,361,014.03

1,313,821,311.06

1,335,139,730.63

Liabilities

Non-Current Liabilities

Financial Liabilities

Long Term Borrowing

4,029,849,188.55

3,977,888,740.14

3,075,201,116.60

Other Financial Liabilities

Deferred Tax Liabilities

Other Non-Current Liabilities

Total Non-Current Liabilities

4,029,849,188.55

3,977,888,740.14

3,075,201,116.60

Current Liabilities

Financial Liabilities

Short Term Borrowing

598,796,305.95

563,970,962.88

851,064,368.00

Trade Payables

266,560,349.96

247,494,924.66

209,903,168.48

Other Financial Liabilities

Provisions

105,160,055.70

27,893,253.99

7,508,289.47

Other Current Liabilities

23,971,713.66

17,028,581.44

983,627.85

Total Current Liabilities

994,488,425.27

856,387,722.97

1,069,459,453.80

Total Liabilities

5,024,337,613.82

4,834,276,463.11

4,144,660,570.40

Total Equity and Liabilities

6,349,698,627.85

6,148,097,774.17

5,479,800,301.03

Expenses

(In NPR)

" Upto this Previous Quarter | Corresponding Previous
S(;:;(:ng:nfr::,:f,:i; :;LI?::Z:‘: Quar’::er Poush Ending Ashwin Year (pluartef Ending

end 2079 end 2079 Poush End 2078
Revenue 82,512,735.55 - -
Cost of sales

Generation Expense 3,178,103.44 - -
Distribution Expense - - -
Gross Profit 79,334,632.11 - -
Depreciation 1,133,516.93 1,004,284.72 2,305,457.92
Amortization - - 5,734.75
Other Income - - -
Employee Benefits Costs 1,461,704.14 2,998,429.79 6,751,100.70
Administrative and Other Operating 3,566,981.92 2,792,730.83 4,873,637.86

Impairment loss on investment

Gain/(loss) on Disposal

Profit from operation

73,172,429.12

(6,795,445.34)

(13,935,931.23)

Finance Income

Finance Costs

61,630,711.81

Profit Before tax

11,541,717.31

(6,795,445.34)

(13,935,931.23)

Income tax Expense

Current Tax

Deferred Tax

Profit for the Year

Other comprehensive gain/ (loss) for
the year, net of tax

11,541,717.31

(6,795,445.34)

(13,935,931.23)

Total comprehensive gain/ (loss) for
the year, net of tax

11,541,717.31

(6,795,445.34)

(13,935,931.23)

Note: The figures are regrouped and rearranged where necessary.
The Unaudited Financial figure are subject to change from external auditors and Regulatory Authority.

SECOND QUARTER DISCLOSURE AS OF 30thPoush 2079 (14th January 2023)

AS PER SECURITIES REGISTRATION AND ISSUANCE REGULATION Annexure -14
(Related to Sub regulation 1 of Regulation 26)

1. FINANCIAL STATEMENT
e The unaudited financial statement for the second quarter has been published as a part of this

report.
o Key Financial Ratios at the end of the quarter:
Period Earnings Net Worth | Current P/E Ratio | Returnon

Per Share Per Share | Ratio |(Annualized) | Assets
This year quarter end 0.77 88.36 0.143 358.70 0.18%
Previous quarter end (0.45) 87.59 0.087 (476.84) (0.46%)
Corresponding previous year (0.93) 89.01 0.119 (403.53) (0.25%)

quarter end

2. MANAGEMENT ANALYSIS
e “Any changes in the stock, income and liquidity during the quarter and reason for change,
if any:
The Upper Dordi “A” Hydropower Project (25 MW) owned by company located in Lamjung
district was under construction during the end of previous quarter and has been completed
during this quarter in 15t Mangsir 2079. The project has finally started its commercial operation
since 17th Mangsir 2079 and started generating income from the sale of electricity. The
calculation of depreciation in the current period is made on the fixed assets excluding the
IA work in progress of the project. As the final bill from the contractor is still to be obtained
so the value of the work in progress is yet to be fully capitalized hence depreciation of
capitalized wip shall begin from the next quarter.
“The statement of management analysis on the upcoming business plans:
Upper Dordi “A” Hydroelectric Project has finally been completed and started its commercial
operation. The other projects whose survey license is owned by company namely Badigad
Khola Hydropower Project (24.6 MW) in Baglung; Lodo Khola Small Hydropower Project (1.6
MW) in Lamjung have completed feasibility study and IEE and applied for the generation
license at DOED (Department of Electricity Development).
¢ “The analytical statement on the possible effect on company’s profitability, stock and cash
flow on the past experience:
The company has not perceived any significant events that could have affect in the company’s
financial except an event that could arise beyond our control.
3. STATEMENT RELATED TO LEGAL ACTION
o Case filed by or against the company during the quarter, if any: None
e Case filed by or against the company or its promoter or director for violation of the prevailing
regulation or committing the criminal offence, if any: None
e Case filed against the Promoter or Director on financial crime, if any: None
4. ANALYSIS OF SHARE TRANSACTION OF THE COMPANY
e The major highlights of share transactions during the quarter are as follows:

Maximum Minimum Closing Transaction Traded Turnover
Price Price Price days Volume
294.70 203.80 276 52 585,195 144,918,806

5. PROBLEMS AND CHALLENGES
¢ Internal and External Problems
e High Financial Cost due to the various force majeure events arise during the construction

period.

o Strategies
e Reduce operation cost and maintain plant to generate optimum energy.
e Negotiation with the Bank and Financial institutions to reduce interest rate.

6. CORPORATE GOVERNANCE
The company has regular meetings of Board of Directors and Board Committees in compliance
with the Corporate Governance Guidelines,2074 issued by the Securities Board of Nepal.
Various rules, regulations and policies has been prepared for the proper functioning of the
company.

7. DECLARATION OF CHIEF EXECUTIVE ON TRUTH, TACTFULNESS
I, the Managing Director of this company, take the responsibility of accuracy of the information
and details mentioned in this report for the period up to second quarter of F.Y. 2079/080,
hereby declare that the information and details provided in this report are true, based on facts
and complete to best of my knowledge.
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