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INDEPENDENT AUDITOR'S REPORT

To the Shareholders of Liberty Energy Company Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Liberty Energy Company Limited ("the company") which

comprise the statement of financial position as at 32nd Ashadh, 2082 and the statement of profit or loss

including other comprehensive income, statement of changes in equity and statement of cash flows for

ffre year then ended and notes to the financial statements, including a summary of significant accounting

policies and other explanatory information.

ln our opinion, the accompanying financial statements present fairly, in all material respects, of the

financial position of the company ls at 32nd Ashadh ,2082 and of its financial performance and its cash

flows for ih" yea1. then ended in accordance with Nepal Financial Reporting Standards (NFRSS).

Basis for Opinion

We conducted our audit in accordance with trlepai .Standards on Auditing (NSAs). Our responsibilities

under those standards are further described in tlre Auditor's Responsibilities for the Audit of the

Financiat Statements section of our report. We are independent of the company in accordance with the

ICAN's Handbook of Code of Ethics for Professional Accountanfs together with the ethical requirements

that are relevant to our audit of the financial statement in Nepal, and we have fulfilled our other ethical

responsibilities in accordance with these requirements and the ICAN's Handbook of Code of Ethics for
professional Accountants. We believe that the audit evicence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Key audit matters are those matters that, in our professiorialjudgment, were of most significance in our

audit of the financial statements of the currerrt perii:d. These matters were addressed in the context of

our audit of the financial statements as a wiroie, .irn{, in. fgrming our opinion thereon, and we do not

provide a separate opinion on these matters. There Ere ni) key audit matters that require to be disclosed

in this report.

Other Information

Management is responsible for other information. The other information comprises the information

included in the Annual Report and Report of Board of Directors, but does not include the financial

statements and our auditor's report thereon.

Our opinion on the financial statements does il*t cover the other information and we do not express

any form of assurance conclusion thereon.

ln connection with our audit of the financial staternertts, oui'responsibility is to read the other information

and, in doing so, consider whether the other infogination is materially inconsistent with the financial

statements or ou.r knowledge obtained in the aurjit or oilrerwise appears to be materially misstated. lf
based on the work we have performed, we conclucie that there is material misstatement of the other

,'#'*')-3

information, we are required to report that fact.



When we read the Annual Report and Report of Board of Directors, if we conclude that there is a
material misstatement therein, we are required to communicate the matter to those charged with
governance.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in

accordance with Nepal Financial Reporting Stanciards (NFRS), and for such internal control as

management determines is necessary to enable the preparation of the financial statements that are

free from material misstatement, whether due to fraud or error.

ln preparing the financial statements, the management is responsible for assessing the company's

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and

using the going concern basis of accounting unless the management either intends to liquidate the

company or to cease operations, or has realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company's financial reporting
process.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

audit conducted in accordance with the NSAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on

the basis of these financial statements.

As a part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

ldentify and assess the risks of material rnisstatement of financial statements, whether due to fraud
or error, design and perform audit proceCures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissiorrs, misrepresentations, or the override of internal
control.

a

a

a

a

Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company's internal contrcl.

Evaluate the appropriateness of accounting pclicies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on appropriateness of management's use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company's ability to continue as a going concern.
lf we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the company to cease to
continue as a going concern.



a Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our examination of the financial statements as per the Companies Act, 2063 we report that:

a. We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit.

b. The accounts and records of the company have been maintained as required by law and practice
in a manner to reflect the real affairs of the company.

c. The statement of financial position, statement of Profit or Loss and other comprehensive income
and the statement of cash flow dealt with by this report are in agreement with the books of account
of the company, and these statements follow prevailing accounting standards.

d. ln our opinion and to the best of our information and according to the explanation given to us we
did not come across any such Instances where the representative, the Board of Directors, or any
employee of the company has acted contrary to the provision of law relating to accounts or causing
direct loss or damage to the company deliberately or acting in a manner that would jeopardize the
interest and security of the company.

e. ln our opinion and to the best of information provided to us, and as confirmed by the management
through Management Representation Letter, we did not obtain any information that substantiate
there is accounts-related forgery in the company.

Bishow rjan,
Principal,
For,
Maharjdn. B & Associates, Chartered Accou nta nts
Date:2082.09.17
Place: Kirtipur, Kathmandu
UDIN No.: 2601 04CA01 607v8F3Y
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Liberty Energy Company Ltd
Statement of Financial Position

As at 32nd Ashadh, 2082 (16 July,2025l
(ln NPR)

Note As at As at
2081

Assets
Non-Current Assets
Property, plant and equipment
lntangible Assets
Project work-in progress

lnvestment in Subsidaires
Financial Assets

Other lnvestment
Other non-current assets

4
5

6

7

I
8,1

8.2

32nd As 2082

52,784,752.57

5,705,471,515.04

169,409,000.00

1,000,000.00
8,045,000.00

31st As

19,924,337.61

5,890,720,413.33
48,812,849.45

120,529,000.00

1,000,000.00
545,00C.00

Total Non-Current Assets 5,936,710,267.61 6,081,53't,600.39
Current Assets
lnventories

Financial Assets
Trade and other Receivables
Cash and cash equivalents

Other current assets

I
10

10.1

10.2

11

9,762,950.65

95,625,440.13

31,058,307.35
37,581,680.24

3,249,130.99

69,861,880.45
12,695,382.56
40,876,846.82

Total Current Assets 174,028,378.37 126,683,240.82

Total Assets 6,1 1 0,738,645.99 6,208,214,841.22
Equity and Liabilities
Equity
Equity share capital
Other Equity
Total Equity

12

13

2,250,000,000.00
(667,1 96,244.36)

1,582,803,755.64

1 ,500,000,000.0,
(s68,002,546.55)

931,997,453.45
Liabilities
Non-Current Liabilities
Financial Liabilities

Lono Term Borrowino
14

14.1 4,468.69'1 ,564.77 4,950,920,047.08

Total Non-Current Liabilities 4.468,691 ,564.77 4,950,920,047.08
Current Liabilitibs
Financial Liabilities

Short Term Borrowing
Trade & other payables

Provisions
Other Current Liabilities

15

15.1

15.2

16

17

40,994,270.98
4,7'15,589.09

636,413.07

49,239,304.73
142,213,989.64

747,461.37
'133,096,584 9512,897,052.44

Total Current Liabilities 325,297,340.89

Total Liabilities 4,527 5,?76.217 ,387.77

6,1 I 0,738,645.99 6,208,214,841.22

The accompanying notes are integral part of these financial statements.

For and on the behalf of management and Board of Director As per our attached report of even date

\0.M-h[-
Shrestha

General.Manager

Ghimire

Dr.Atma Ram Ghimire
Chairman

OstiRaj CA, Bishow Maharjan
Prjncipz,l
For .

Maharjan. B & Associates

Kabita Pokhrel
Director

Director

Lochan Koirala
Director

{-Ar a22>#

phce: K3{&ha nn q
Datei Ltr9L: O-3- I t

a[.'ar[.wJ Accci"!

Total Equity and Liabilities
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Liberty Energy Company Ltd
Statement of Profit or loss and Other Comprehensive lncome

For the year ended 32nd Ashadh, 2082 (16 July, 20251

(ln NPR)

Year Ended
2082 Ashadh 31Note Ashadh 2081

596,910,825.78 547,613,521 .89

66,216,085.44 66,588,535.56
18

19
Revenue
Generation Expenses

Gross Profit 530,694,740.34 481,024,986.33

Profit from operation 271,583,026.80 221,847,086.20
Finance Costs 22 408,758.394.87 553,575,222.37

Profit Before tax (137,175,368.07) (331,728,136.17)

lncome tax Expense
Current Tax
Deferred Tax

Profit for the Year (1 37,1 7s,368.07) (331 ,728,1 36.1 7)

Other Comprehensive lncome:
Other Gomprehensive income reclassified to profit or loss in subsequent
periods

i.ltems that will reclassified to profit or loss

ii) Income tax relating to items that will reclassified to profit or loss

Other Comprehensive income not to be reclassified to profit or loss in
subsequent periods

i.ltems that will not be reclassifled to profit or loss
ii) lncome tax relating to items that will not be reclassified to profit or loss

Other comprehensive gain/ (loss) for the year, net of tax

Total comprehensive gain/ (loss) for the year, net of tax (137,175,368.07) (331,728,136.171.

Earnings per equity share of Rs. 100 each
Basic Earning per share - Rs.
Diluted Earning per share - Rs.

(6.

(6.

23

23
0)

0)

(1e.es)
(19."'!r)

The accompanying notes are integral part of these financial statements.

For and on the behalf of management and Board of Director As per our attached report of even date

M\V
n"tJo?u orriShrestha Dr.Atma

GeneralManager Chairman

Ghimire

Director

efr^*{ €<e
Lochan Koirala
Director

Principal
For,
Maharja n.B & Ass

4hq.{hi-r d

Kabita Pokhrel
Director

Place: (.r*tt*"'nr['''
Date: 2-*,0_- 6a -\ b

Other Income 20 37,830.82 1,201,485.72
Depreclation 4 4.042,716.47 4,238,619.90
Amortization 5 228,218,860.60 226,566,169.74
Administrative Expenses 21 26,887,967.29 29,574,596.20



Liberty Energy CompanY Ltd
Statement of Cash Flows

For the Year ended 32nd Ashadh, 2082 (16 July, 2025)
(ln NPR)

Year Ended
Note

Ashadh 32,2082 Ashadh 31 2081

CASH FLOWS FROM OPERATING ACTIVITIES

Profit Before Tax

Adjustments for:
Prior Period Adjustment

Depreciation on property, plant and equipment

Amortization of lntangible Assets

Finance cost
Dividend lncome

Gain on sales of Assets

Working capital adjustments:
(lncrease)/ Decrease in Trade receivables
(lncrease)/ Decrease in other assets
(lncrease)/ Decrease in lnventories
(lncrease)/ Decrease in other non-current assets

lncrease / (Decrease) in Provisions

lncrease / (Decrease) in Trade Payables

(137,1 75,368.071 (331,7 28,136.17 \

4

5

155,815.91

4,042,716.47
228,218,860.60

408,758,394.87

(25,763,559.68)

3,295,166.58
(6,513,819.66)
(7,500,000.00)

(1 11,048.30)
(135,923,522.14)

4,238,619.90
226,566,1 69.74

553,575,222.37
(50,000.00)

(1 ,1s0,672.59)

31,600,391.23
17 ,141,578.97

(751,756.61)

37,329.69
(1 05,074,783.49)
( 148.663.986.30)lncrease / (Decrease) in other current liabilities (1 20,1 99,532.51

Cash qenerated from bperations 211,284,104.07 245,739,976.75

lncome Tax Paid

NET CASH FLOWS FROM OPERATING ACTIVITIES 211,284,104.07 245,739,976.75

cAsH FLOWS FROM / (USED rN) TNVESTING ACTIVITIES

Proceeds from sale of Property, Plant and Equipment

Divciend lncome
Acquisition of Property, plant and Equipment

lnvestment in subsidaries
Purchase of lntangibles Assets
(lncrease)iDecrease in Project work-in-progress

4

4
6

5

6(b)

(36,903,131.43)

(44,544,840.72)
(67,150.55)

1,855,000.00

50,000.00
(3,970,924.84)

(1,545,773.13)
(28,354,206.91)

(97,800.00)

NET GASH FLOWS FROM INVESTING ACTIVITIES 51 122.

787,825,854.35
(490,473,516.06)
(408.758,394.87)

704.88

221,509,647 .34
(423,020,01 1.85)

CASH FLOWS FROM FINANCING
Proceeds from Right share isse

Borrowing (repaid) / taken (net)

Finance Cost

NET CASH FLOWS FROM FINANCING ACTIVITIES ('t 1 1 ,406,056.58) (201,510,364.5't )

INCREASE(DECREASE) IN CASH AND CASH EQUIVALENTS 18,362,924.79 12,165,907.36

CASH AND CASH EQUIVALENTS, Beginning of year 12,695,382.56 529,475.20
CASH AND CASH EQUIVALENTS, End of year 10.2 31,058,307.35 12,695,382.56

The accompanying notes are integral part of these financial statements.

For and on the behalf of management and Board of Director As per our attached report of even date

CA.Bishow Maharjan
Principal
For,
Maharjan. B & Ass,ociates

AEkQtlA w9-
Rajendra OstiKumar Shrestha

General Manager

Ghimire

Dr.Atma Ram Ghimire
Chairman

Kabr-ta Pokhrel
Director

k/re ztA^"r C-fr 6?e-e*e
Lochan Koirala
Director

Director

pt"""' Krr{^ *o^fo
Date:g6g Z - 61 _\ L

Alnar+eWd Acr-orn i.'l
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Liberty Energy Company Ltd
Notes forming part of financial statements
For the year ended Ashadh 32,2082 (July 16,20251

Explanatory Note:
The company has entered into new lease agreement with Nepal Stock House Private Limited to be effective from Bhadra 1, 2075 al a
rent of Rs.210,000 per month for two years from effective date. The company is required to deposit advance rent of Rs.1,260,000 as
interest free security deposits.The rent will increase at the rate of 10% in every two years.

22 Finance Cost
Year Ended

32nd Ashadh,2082
Year Ended

31 st Ashadh, 2081

lnterest Expenses 408,758,394.87 553,575,222.37

Total 408,758,394.87 553,575,222.37

23 Earni Per share
Year nded Year Ended

31st Ashadh, 208132nd Ashadh,2082
Profit attributable to equity holders (137,175,368) (331,728,136)

Weighted number of equity shares 22,500,000 '16,594,293

Earning Per share(R
Add: Weighted number of potential equity shares
Weighted number of Equity shares outstandinq 22,500,000 16,594,293

Earning Per share(Rs.)- Diluted (FV Rs. 100 per share) {!i1o) (1s.es)
The company issued 75,00,000.00 numbers of shares as fully paid up right shares during the financial year. For the purpose of
calculating Earning Per Share (EPS), Right issue is splited into Bonus portion & Right portion. Out of the total right issue bonus
portion is 1,594,293.48 and right portion is 5,905,706.52. The effect of such bonus portion on EPS of Previous year (F/Y2080.81) has
been restated as follows:

Particular Year Ended Ashadh 2081

Loss Attributable to equity holders of the company -331,728,136.17
Restaled Weighted average number of shares ( 15,000,000 plus
1,594,293.48)

'16,594,293.48

Restated Basic and diluted earnings per share _1q oq

24 Related Party Disclosures

The related parties include subsidiaries companies, directors of the Company, key management personnel, companies
in which key management personnel / directors have control or joint control and post employment benefit plans.
Balances with related parties are disclosed in respective notes to these financial statements

Name of Related Parties Relationship
Those charged with Governance
Dr.Atma Ram Ghimire
Rajendra Osti

Shyam Bahadur Khadka
Purushottam Ghimire
Kabita Pokhrel

Lochan Koirala

Anugya Sapkota

Other Related Parties
Badigad Hydropower Ltd.

Lipe Hydropower Ltd.

Transaction with Key Management Personel

Chairman

Drrector
Direotor ( Resignalion w.e f 2081.05 't2)

Director
Director
Director
lndependent
DireCtOr laesignation w.e.f 208'1.09.14)

Subsidairy
Subsidairy

32nd Ashadh, 2082 31st Ashad, 2081

Monthly Allowance
Meeting Allowance
Short term Emloyee Benfeits

648,000.00
502,000.00

5,000,000.00

864,000.00

392,000.00

4,878,000.00

Total 6,1 50.000.00 6,134,000.00

Other Related Parties transaction and Balances

Amount Owe to Directores (1 0,000,000.00)
2,120,105.00

(7,879.895.00)

(375,000.00)

35,600.00Amount Receivable from Subsidiary Companies

\ u
Total

-{ CML
,In,

35,600.00



Liberty Energy Company Ltd
Notes forming part of financial statements
For the year ended Ashadh 32, 2082 lJuly 1 6, 2025)

Allowance
Capital Management Cost
Computer Parts & Accessories
Conveyance Expenses
Daily Travelling and Field visit Expenses
Dashain Expenses

Electricity Charges
Expenses for Right Share
Guest Refreshment & Entertaining Exp.
Fuel (HO) Expenses
lnsurance Expenses
Legal Expenses

Meeting Allowance
Misc. Expenses

Misc. Goods Expenses
Newspaper & Periodical Expenses
Office Maintenance Expenses
Other Expenses
Office Uniform
Printing & Stationary
Refreshment Exp.
Registration & Renewal Expenses
Rent (HO)

Repair & Maintenance Expenses
Employee Benefits
Social Mitigation Expenses
Telephone & Communication
Training & seminar Expenses
Transportation
Vehicle Rent

Property Tax
Bank Charges & Commission
Consultancy Fee & Service Charges
IEE Expenses

636,000 00
470,000.00

33,900 00

5,1 75 00

551,221 00

20,000.00
92,295 00

3,511,094.96
49,710.00

541,876.00
377,265.62
240,000.00
5 14,000.00

59,018.96
55,649.40
1 3,365.00
30,540.00

864,000.00

470,000.00
19,200.00

8,645.00

1,1 19,107.00

38,000.00
125,748.00

85'1,500.00

18,809.00

726,607.00

400.401.01

342,500.00

422,000.00
38,875.56

38,1 87.00

13,240.00

1 16,535.00

356,806.00
75,288.00

1 06,253 00
671,811.00
454,805.00

1,777 ,050.00
651,060.29

11,678,385.65

835,000.00
1 53,657.00

1 07,349.00

592,520.00

681,100.00
3,049,200.00

1 ,441 .971.28
12,247,913.10

452,000.00
93,800 00

1,322,914.47

279,675.00
1 0,1 70 00

195,476.00

93,295.00

32,000.00

460,000.00
93,800.00

2,663,719.04
4 1 8,1 00.00

372,660.00

Total 26,887,967.29 29.574,596.20

21.1 Employee Benefits
Details of Employee cost is as follows:

Year Ended
32nd Ashadh,2082

Year Ended
31 st Ashadh, 2081

Festival Allowances
Leave expenses
Salary (Contract Staf0
Salarv (Admin)

603,265.00
238,502.57

2,256,780.00
8,579,838.08

666,520.00

230,550.1 7

2,1 16,400.00

9,234,442.93

Total 11,678,385.65 12,247,913.10

Explanatory Note;

The company has charged administrative and general overheads which are not directly attributable to the project to the Statement of
Profit or Loss accounts.

Company as Lessee
The company has entered into lease arrangements for properties (for head office) where it has, on the basis of evaluation of the
terms and conditions of the arrangement determined that significant risks and rewards related to the assets and properties are
retained with the lessor. Accordingly, such lease arrangements are accounted for as operating lease.

The company has also entered into lease arrangements for acquiring land on lease at the project site which is to be used during
construction period. Since the land has an indefinite useful economic life and the lease term is only for construction period (v,rhich is
also short), the lease is classifled as operating lease.

Ended

The lease rental the are as below:

32nd

777,

2082

777,050.00

Year Ended
31st Ashadh, 2081



Liberty Energy Company Ltd
Notes forming part of financial statements
For the year ended Ashadh 32, 2082 lJuly 16,20251

Note

18 Revenue

Year Ended
32nd Ashadh, 2082

Year Ended
31st Ashadh, 2081

Sales

Total

825.78 .89

596,910,825.78 547,613,521.89

19 Generation Expenses
As at As at

32nd As 2082 31st 208'l

7,550.00

1 32,305.00

254,445.00

358,438.31

218,055.00
20,758,561.57

400.00

44,485.00

191,653.03

91,1 66.00

131,614.60

15,215,804.72
2,622,165.00

2,6s8,422.00
15,000.00

307,559.95

26,500.00

271,7s0.00
432,000.00

Computer Parts & Accessories
Daily Travelling Expenses
Electricity Charges
Fuel Expenses

Guest Refreshnment & Entertaining Expenses
lnsurance expenses
Medical Expenses
Misc Expenses

Misc Goods Expenses
Office Cleaning Expenses
Office Unrform

O & M Supervicison Charges
Printing & Stationary
Safety Materials Expenses
Employee Benefi ts-Sites
Security Service
Staff Ration Expenses
Social Contribution Exp.

Tel & Communication Expenses
Vehicle Rent
Wages
Wheeling Charges
Rebate

Repair & Maintenance (Civil Works)
Repair & Maintenance (Others)
Repair & Maintenance (Plant & Machinery)
Repair & Maintenance (Vehicle & Heavy Equip.)
Royalty

22,950.00
245,424 00
140,724.00

950,594.78
165,665.00

21 ,171 ,591 .10
4,'1 10.00

34,747 65
184,359.40

49,250.00
91,767.00

3,138,382.17
49,597.00

107,028.14

13,122,431.14

2,779,494.90
2,462,111.00

202,080.00

464,600.00
267,484.93

1,909,866.59
1,756,526.62

400,583 48
2,601 ,041.06

573,580.63

7,026,870.47

269,469.1 3
3,407,147.76
1 ,194,902.58

10,952,270.44094.85

Total 66.z',t6.OAs.44 66.588 535 56

19.1 Employee Benefits-Sites
Details of Benefit cost is as follows:

Year Year Ended
32nd Ashadh,2082 31st 2081

Salary (Contract Staf0
Overtime Allowances
Festival Allowances
Leave Expenses

2,009,869.29
1,051, 189.88

6'l 1,008.50

358,869.79

2,630,812.50

1,014,273.86

665,61 1.00

284,623.36

Total 13,1 22,431.14 15,215,804.72

20 Other lncome

Year Ended
32nd 2082

Year Ended
31st Ashadh, 2081

Gain on Sales of Fixed Assets
Other lncome 37,830.82

50,000.00
1,150,672.59

8'1313

Total ,830.82 1 ,201,485.72

21 Adm

Year Ended
32nd Ashadh,2082

Year
31 st Ashadh, 2081

Advertisement Expenses. 240,984.64
432,002.30
452,000 00

Exp
150,266.01

479,066.20

526,000.00

a 1o
a

Fee

xnc /ilt€7^ t^:n



Liberty Energy Company Ltd
Notes forming part of financial statements
For the year ended Ashad 32,2082 (July 16, 2025)

Note

Explanatory Note:

1 ) Retention Money Payable-Contractors

The company shall retain from each payment due to the contractor the proportion stated in the contract until the completion of
the works.Total amount retained shall be repaid to the contractor upon submission of tax clerance certificate and completion of
defects liabilty periord.

Due to uncertainity about the timing of refund, management is of the opinion that fair value can not be determined, hence
carrying amount is reasonable approximation of their fair values.

2) Other Payable
Other Payable includes payable to Directors and staff of the company

3) Accured Expenses
Accured expenses includes expenditures that has been incurred by the contractor during construction but billsi invoices are yet
to be submitted by them to the company and other expenses for which bills/invoices are yet to be received.

'16 Provision
Provision is a liability stated in the statement of financial position, a liability of uncertain timing and amount.

Provisions are recognized when the company has a present obligation (legal or constructive) as a result of a past event, it is
probable that a transfer of economic benefits will be required to settle the obligation and when reliable estimate can be made of
the amount of obligation. lf these conditions are not met, no provision is recognized.

The amount of provision recognized is the management's best estimate of expenditure requlred to settle the present obligation
at the reporting date.

Changes in provision
Management reviews provisions at each balance sheet date and is adjusted to reflect the best current estimate. lf it is no longer
probable that a transfer of economic benefits will be required to settle the obligation, the provision is reversed.

As at As at

636,413,07 747 ,461 .37

Total 636,413.07 747 .461.37

Explanatory Note:

Details regarding opening, addition and payment during the year and closing value of various provisions are given below:

1) Provision for Staff Leave Encashment
As at

32nd Ashadh, 2082

As at
31st Ashadh- 208'l

Opening
Addition During the Year
Payment During the Year
Closing

747,461.37
402,364.75

(513,413.05)

636,413.07

710,131.68
483,235.30

(445,905.61)

747,461.37

17 Other Current Liabilities
Other current liabilities include taxes and social security payable under the legal obligation.

As at
32nd Ashadh,2082

As at
31st Ashadh, 2081

TDS Payable
CIT Payable
Social security fund
Gratuity Payable
Provident Fund Payable
Accrued lnterest
Other Payable

399,437.31
127,000.00
42,671.50

I ,1 36,829.50

161 ,028.00
200,2s8.63

599,699.1 4
121,000.00
74,215.55

725,133.39
160,483.00

130,5s5,210.52

860,843.3510,829 ,827.50

0tM, L*
Total



Liberty Energy Company Ltd
Notes forming part of financial statements
For the year ended Ashad 32,2082 (July 16, 2025)

Note

14 Financial Liabiliies
14.1 Long Term Borrowing

Details of Borrowing is as follows:

As at
32nd Ashadh, 2082

As at
31st Ashadh, 2081

Term Loan

Global IME (Term Loan)
Kumari Bank (Term Loan)

Lumbini Bikas Bank (Term Loan)

Nepal Bank (Term Loan)

NIMBL (Term Loan)
NMB Bank(Term Loan)

Prabhu Bank (Term Loan)

Rastriya Banijya Bank (Term Loan)

459,767,256.40
275,861,078.13

1 ,010,987,500.97
1,504,571,996.24

849,757,178.02
367,746,555.0'1

469,231,824.96
281,912,796.80
198,280,734.23

1 ,031 ,806,383.88
1 ,407,063,884.29

320,073,568.78
867,233,005.18

375,317,848.96

15

15.1

Total 4,468,691,5L4J1 4,9s0,920,047.08

Explanatory Note:
The Company has entered Syndicated Credit Facilities Agreement with Nepal Investment Mega Bank Limited as Lead Bank,
Nepal Bank Limited as Co-Lead Bank and six other banks as Participating Bank along with the aforementioned banks to finance
the construction of Dordi Khola, Lamjung, named as Upper Dordi 'A' Hydroelectric Project, having 25 MW in capacity.

(a) Secured Loans are covered by:

(i) Registered mortgage of the entire project to the Consortium on pari-passu basis.
(ii) Assignment of Receivables of the Company
(iii) Lien over Current Assets of the Company
(iv) Authorized Charge on the Power Purchase Agreement (PPA) signed between Nepal Electricity Authority and the Borrower

for supply and delivery of energy (electricity) produced by the Company from its hydropower project at Dordi Khola.

(v) Corporate Guarantee of the Company to cover the entire exposure.
(vi) Pledge of Shares held by board of directors, PG holder and shareholders holding above 2o/o of the total shares of the

Company
(vii) Personal Guarantee of the Board of Directors & some shareholder of the Company.

Financial Liabilities
Short Term Borrowing
Details of short-term is as follows:

As at
32nd Ashadh, 2082

As at
31st Ashadh, 2081

Cash Credit Loan (NIMB) 40,994,270.98 49,239,304.73

Total 40,994,270.98 49,239.304.73

15.2 Trade & Other Payables
Trade and other payables mainly consist of the company owes to our contractors and suppliers that have been invoiced or
accrued and amount payable to employees.

As at
32nd Ashadh, 2082

As at
31st Ashadh, 2081

Contractor and Suppliers
Retention Money Payable- Contractors
Audit Fee Payable
Payable to Staff
Royalty Payable
Accured Expenses

2,722,637.61

282,s00.00
'I ,691,186.44

19,265.04

57,579,490.50
76,409,044.94

226,000.00
2,632,517.48

18,936.72
s,348,000.00

142,213,989.64

\
\

\

Total 4,71 s,589.09

L>Offi



Liberty Energy Company Ltd
Notes forming part of financial statements
For the year ended Ashad 32, 2082 (July 1 5, 2025)

Note
12 Share Capital

As at
32nd Ashadh, 2082

As at
31st Ashadh, 2081

Authorised Caoital

Equity share

lssued Capital

Equity share

3,557 ,000,000 3,557,000,000

2,250,000,000 1,500,000,000

2,250,000,000 1,500,000,000
Subscribed and Paid up Capital
Equity share

Total L250-000,000 1,500,000,000

Reconciliation Number of Shares
at at

32nd Ashadh, 2082 31st Ashadh, 2081
Opening Balance
Add: Right Shares issued during the year
Closing Balance

1 5000000
7500000

22500000

1 5000000

I 5000000

(ll) Rights, Preferences and restrictions attached to shares
The company has only on class of equity shares having par value of Rs. 1 00 per share. Each holder of equity shares is entiled to one
vote per share. ln event of liquidaiton of the company, the holders of the equity shares will be entitled to receive remaining assets of
the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by
the shareholders.

13 Other Equity

i. Advance for Share
As at As at

Advance for share received 35,918,264.00

Total $,9$ff4.4S

Explanatory Note:
The Board deciddd to convert Advance received from Director to Advance for share considering application received from
concered director to convert into share.

ii. Retained Earnings
As at As at

31st Ashadh, 2081

Opening balance (603,920,810.55) (367,969,753.21)
PriorPeriodAdjustment 155,815.910 95,777,118.82
Profiv(Loss)fortheyear (137,175,368.07) (331,725,136.17)

Other Comprehensive lncome

Closinq Balance (740,940,362.71) (603.920.81 0.55t

Explanatory Note:
ln previous fiscal years the company has charge off Rs. 95,777,1 18.82, expenditure directly attributable to projects( Badigad Khola &
Lodo Khola), to profit or loss .These expenditures should have been allocated to Badigad Khola and Lodo Khola hydro project work
in progress .The management allocated to Badiggad Khola and Lodo Khola hydro project Rs.69,957,188.00 and Rs.27,364,891.00
respectively by making corresponding adusjtment in the opening retaining balance of corresponding year.

,,r. Share Premium

32nd
As at

73,744,118.35

balance
received on auction of unsubscribed rights

'.q

Balance



Liberty Energy Company Ltd
Notes forming part of financial statements
For the year ended Ashad 32,2082 (July 1 6, 2025)

Note
10.2 Cash and Cash Equivalent

As at
32nd Ashadh, 2082

As at
31st Ashadh, 2081

Balance with Bank
ln Current Account
Prabhu Bank (LA)

Global IME Bank

Lumbini Bikas Bank

Nepal Bank

Nepal lnvestment Bank

Nepal lnvestment Bank -Escrow A,/C

Nepal lnvestment Mega Bank-Call AJC

Prabhu Bank (Loan A/C)
Prabhu Bank Ltd.

Kumari Bank Ltd.
Rastriya Banijya Bank

Sub Total

31,058,307.35

1,748.54

1 2,69s,382.56
281 ,935.1 3

10,000.00

1,422.10

4,996,1 98.60

7,373,250.21

29,576.52

3,000.00

201 ,251 .62
211,687.85

60,052.6'l
28,500,000.00

29,576.52
2,049,129.34

1,860.87
3,000.00

31,058,307.35 12,595,382.56

Explanatory Note:
Cash comprises cash on hand and demand deposits. Cash equivalents are short{erm, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.Cash equivalents are held for
the purpose of meeting short-term cash commitments rather than for investment or other purposes.Cash & Cash Equivalent includes
investmenls having short term maturity of, say, three months or less from the date of acquisition.Risk of holding cash and bank balance
is the time value of money and the inflationary devaluation.The carrying amount of cash and cash equivalent are reasonable
approximation of their fair values.

11 OtherCurrentAssets
Details of Other Current assets are as below:

As at
32nd Ashadh, 2082 31st Ashadh, 2081

SiteofficeAdvance 190,194.31 214,207.a6
Capltal Advance 650,000.00 6,505,430.00
Advance to Contractors and Suppliers 1 7,1 53,867.50 14,261 ,O4S.OO

Letter of credit margin - 51,440.00
Bank guarantee margin - 30o,oo0.Oo
Cash Margin Prabhu Bank (PPA -Lodo) - 960,000.00
Custom margin - 2'14,601.00
Prepard lnsurance 19,587,618.43 19,370j2376
Total 37,581,680.

Explanatory Note:

Advances to and claims against employee
It consists of work advances disbursed that are yet to be settled as at the year end. These advances are expected to be settled within
one year in normal course of operations. These are accounted for at cost and no interests are being charged on these accounts.The
carrying amount is reasonable approximation of their fair values.

Capital Advances
It consists of advances disbursed for the acquisition of capital assets that are yet to be settled as at the year end. These advances are
expected to be settled within in normal course of operations. These are accounted for at cost and no interests are being charged on
these accounts.The carrying amount is reasonable approxtmation of their fair values.

Advances to Coritractors and Suppliers-Upper Dordi Project
Contractual advances relating to Upper Dordi Khola Pro,lect disbursed to the suppliers and others comprises balance under this
heading. These are expected to be settled in normal course of operation within the period of the contract.Advances are subject
contractual requirements and their recovery is legally boundedThe carrying amount is reasonable approximation of their fair values.

lntercompany receivables
It consist of advance disbursed to subsidaires company.These adavances are expected to be settled within in normal course of
operaton.These are accounted for at cost and no interests are being charged on these accounts.The carrying amount is reasonable
approximation of their fair values.

\tl
\- Uffib ftt;



Note

Liberty Energy Gompany Ltd
Notes forming part of financial statements
For the year ended Ashad 32,2082 (July 1 6, 2025)

7 lnvestment in Subsidairies
As at As at

Lipe Hydropower Ltd 48,880,000.00

Total 't 69.409.000_00 1 20,s29,000.00

Explanatory Note
The company has received equity share capital of NPR.120,529,000.00 and Rs.48,880,000.00 in exchange for Badigadkhola HEP
(24.6MW)andLodoKholaSHEP{1,6MW)respectivelyasPro.lect'sexpenditureincurred bythecompanyinBadigadHydropowerLtd
and Lipe Hydropower Ltd. having its 100% ownership as on reporting date.

I Financial Assets
8.'l Other lnvestments

As at As at

Power Ltd

Total t|,Q00,qq0.00

Explanatory Note

The companyhasinvestedNPR.l,000,000.00inthesharesofNEPEXestablishedbylPPforcrossborderpowertradeason
reporting date.

8.2 Other Non-Current Assets

1,000,000.00

As at
32nd Ashadh, 2082

As at
31st Ashadh, 2081

I lnventories
As at

32nd Ashadh, 2082
As at

31st Ashadh, 2081

Fuel

Electrical ltems
Kitchen ltems
Others
Spare Parts

Stationery

Tools & Equipments

Total

255,989.00
4,453,180.11

145,925.00
148,313.32

4,385,428.23
1,044.00

373,070.99
9,762,950.6s

625,376.00

578,361.71

147,325.00

127,125.07

1,554,314.02

3,198.00

213,427.19

3,249,130.99

Explanatory Note

lnventories include the fuel ,spare parts, tools and electrical items for plant and machineries, stationary item for administrative
purposes.

10 Financial Assets

and other receivables

lntercompany Receivables 2,120,105.00 35,600.00
Total 95.625,440.

Explanatory Note
It consist of Receivables from Nepal Electricity Authority.They do not carry any interest and are measured at the carrying amount at
which the items are initially recognized less any impairment losses, i.e. stated at their nominal
allowances.

0

9
a

o

'a

10.1

,5Yo\va

as reduced by appropriate

DOED A/C 8,000,000.00 500,000.00

Other Deposits 45,000.00 45,000.00

Total 8,045,000.0

Explanatory Note
Other non-current asset under Financial Assets includes deposits made with for internet and telephone and Oxygen gas cylinder.
Security Deposits for internet connection and telephone are recoverable on demand when the connection is not required and premises

taken on lease vacated. However, such connection is required as long as the entity exists. Hence, from a commercial perspective, the
company does not expect to realise the security within twelve months from the end of the reporting period. Hence, such securities has
been classified as Non-current assets.

As at As at
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Liberty Energy Company Ltd
Notes forming part of financial statements
For the year ended Ashadh 32, 2082 (July 1 6, 2025)

5 Intangible Assets
N

Service Concession Arrangement Total
Gross Garrvinq Value
Balance at Shrawan 1, 2080 6,221,95s,880.04 6,221,955,8q0,04
Additions

Disposals/net adjustment

28,354,206.91
(1,425,452.27)

28,354,206.91
(1,425,452.27)

Ba I a nce at4ClEC tr!1,28!1
Additlons 46,266,741 .27 46,266,741 .27

778 778

6,291,854,596.99 6,291,854,596.99Balance at Ashadh 32,2082

Accumulated Amoftization and lmpairment losses
Balance at Shrawan 1, 2080 131 ,598,051 .61 131 ,598,051 .61

Charge for the year

Disposals

226,566,169.74 226,566,169.74

Balance at Ashadh 31,2081 358,164,221.35 358,164,221.35
Charge for the year
Disposals

228,218,860.60 228,218,860.60

Balance at Ashadh 32, 2082 586,383,081.95 586,383,081.95

Balance at Ashadh 3
galance at Ashadh 3

Service Concession arrangement include the entire Project of Upper Dordi "A" Hydro Project( 25 MW).
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