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INDEPENDENT AUDITOR™S REPORT

T the Enarsholders of Liberty Energy Comparry Lid

Report on the Audit of the Financlal Statements

Ungualified Opinion

We heve sudiled the financal statements of Liberty Energy Company Lid. which comprise e
staternant of financial position as ot Ashad end 207% and the statement of financial performanca,
slatement of changes in equity and statemant of cash fiows for the year then ended and notes 1o the
financsl slatements, including & summary of significant accountng polizies,

In ouwr opinion, the accompenying financial stalerments present fairy, in all materal respects, the
financial posifion gnd performance of the Company for the period from Shrawan 1, 2078 to Ashad 32,
2079 in accordance with Mapal Financial Reporting Standands.

Basis of Ungualified Opinion

Wa conducted cur audit in accordance with Mepal Standards on Auditing (NSAs). Our responsiblities
under thosa standards are furthar described in the Awdiors Rasponsthiifes for e Auolt of the
Finzncial Ststemsnis section of our report. We are independent of the Company in accordancs with he
ICAN's Handbook of Code of Ethics for Professional Accountants 1ogether with the ethical requirerments
that are relevant (o our audit of the financial slatement in Mepal, and we have fuffilled our cther ethical
respongibilfies in accordancs with thése reguiremants and the ICAN's Handbook of Code of Ethics for
Professional Accountanis We believe thal the aydd evidence we have oblained 5 sufficent and
apprepdate ko provide a basis for our opinian.

Key Audit Matiers

Ky audit matiers are those mathers that, in our professicnal judgment, were of most significance in our
audit of the financial statements of the curment penod. These matiars were addressad in the context of
our audit of the financial statermenis as a whole, and in forming our opinion thereon, &nd we do not
provide B separate opmicn on theae matiers.

Other Infarmation

Management is responsible for ether information. The other infarmation comprises the information
inciuded in the Anmual Report gnd Report of Boerd of Directors, bud does not inchude the finencial
statermenis and our sudidor's report theraon, :

Cur opinion on the finencial statements does not cover the other information and we do not express
any form of ssaurance conclusion thersan,

In connecton wih our audiko! the financial statermants, our responsibdty is to read the other information
and, in doing 50, consides whether tha other information ks materally inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to b= materialy missteted. If
basad on the work we have performed, we conclude that there s material misstatement of the other
informaticn, we are required to repor that fact We have nothing o regert in this regard,
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the Generally Accepted Accounting Principles. and for such intermal control &s
management detarmines s necessary to enable the preparation of the financial statements that are
free from material misstaterment. whether due te fraud or error,

In" preparing the financial staternants, the managemant 8 responsible for assessing the Company’s
ability to continue as A going concern, disclosing, as applicable, matiers related to going concern and
using the going concem basis of accounting unless the management either intends to liquidate the
Company or to cease operations, or has realistic sltemative but to do 3o,

Those charged with governance are responsile for overseseing the Company's financial reporiing
procass,

Auditor's Responsibility for the Audit of the Financial Statements

Qur oblectives are to obtain reasonable assurance about whether the financisl statemants as a whole
are frea from materal misstaterment, whether due to frawd or emar, and to issue an suditor's repart that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordanca with the NSAs will akways defect a matenal masiatement when it exists,
Misstatements can arise from frawd or emor and are considered material if, individually or in the
aggregate. they could reasonably be expected to influence the economic decisions of users taken on
the basis of thesa financial statements.

As a part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skeplicism throughout the audit. We also!

» |denfify and assess the risks of material misstatement of financial statements, whether due o fraud
ar emor, design and perform audit procedures responsive to those risks, and obtain audit evidence
that |s sufficient and appropriate to provide a besis for our opinion, The risk of not detecting a
material misstatement resulling from fraud iz higher than for one resulting from ermer, as fraud may
involve collusion, forgery, international omissions, misrepresentations, or the gverride of intemal
controd,

« Obtain an understending of internal control relevant ta the audit in order to design awdit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectivenass of the Company's intermnal contral,

« Evaluate the appropriateness of accounting policies used and the reasonablenass of accounting
estimates and related disciasures made by managemant.

&

+ Conclede on appropriateness of management’s use of the going concern basis of accounting and
based on the audd evidence obizined, whether a materal uncertainty exists related (o events or
conditions that may cast significant doubt on the Company’s ability o continue 2% a going CONCE.
If we conclude that a material unceriainty exisis, we are required fo draw aftention in our auditer's
report to the refated digclosures in the financial statemeants or, if such disclesures are inadegquate,
to modify our opinian, Our conclusions are based on the audit avidence obtained up to the date of
our auditors report. Howewver, future events or conditions may cause the Company to cease to
continue 85 8 gaing consanm.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audt and significant audit findings, including any significant deficiencies in
internal contro that we identify dl.rgr}g:m#’gwn
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Report on Other Legal and Regulatory Requirements

Based on our examination of tha financial statements as per the Companies{First Amendment) Act,
2074 we report that:

a. We have obiained &ll the information and explanations, which to the best of our knowledge and
baliet were necessary for the purpose of our sudit

b The accounts and records of the Company have bean maintainad as required by law and practics
in a mannar o reflact the real affairs of the Company.

¢, The sigtement of inancial pesition, staterment of Profil or Loss and other comprehensive income
and the statement of cash fiow dealt with by this report are in agreement with the books of account
of the Company, and these stataments follow prevailing accounting standards, except to the extent
of matters specified on the "Report on the Audit of the Financial Statemants" Saction of this Auditor's
Report.

d. In cur opinion and to the best of our information and according to the explanation given 1o us we
did not come across any such instances where the representative, the Board of Directors, ar any
employes of the Company has acted confrary to the provision of law relating to accounts or causing
direct less or damage to the Company deliberately or acting In a manner that would jeopardize the
interest and security of the Company.

&. Inour opinion and to the best of information provided to us, and as confirmed by the managament
through Management Represantation Letter, we did not obtaein any information that substantiate
there ie accounts-ralated forgery in the company.

| e )
Dibya Prasad Acharya, FGA T~
Propristor, ==
Ear,

D. Acharya & Associates, Chartered Accountants
Piace: Lalitpur

Date: 30" December, 2022
UDIN No.: 230113CAD0438251q4
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Liberty Energy Company Ltd

Statement of Financial Position

As at 32nd Ashad, 2079 (16 July, 2022)

7

(In NPR)
Particulars | Note | As at 32nd Ashad, 2079 As at 31st Ashad, 2078
Assets
Non-Current Assets
Property, plant and equipment 4 21,886,427.91 26,005,770.07
IA work -in progress 5 5,838,266,755.34 5,089,842,986.18
Project work-in progress 5.1 60,272,191.81 51,241,045.51
Intangible Assets 6 - 34,674.21
Financial Assets 7
Other Investments 7.1 1,000,000.00 -
Other non-current assets 7.2 1,015,000.00 1,005,000.00
Total Non-Current Assets 5,922,440,375.06 5,168,129,475.97
Current Assets
Inventories 8 1,808,322.00 1,564,700.00
Financial Assets 9
Trade Receivable -
Cash and cash equivalents 9.1 19,117,553.31 5,897,129.42
Other current assets 9.2 63,286,796.66 117,547,670.01
Deferred tax assets 10 - -
Total Current Assets 84,212,671.97 125,009,499.43
Total Assets 6,006,653,047.03 5,293,138,975.40
Equity and Liabilities
Equity
Equity share capital 11 1,500,000,000.00 1,500,000,000.00
Retained Earnings 12 (179,808,000.80) (150,924,338.14)
Total Equity 1,320,191,999.20 1,349,075,661.86
Liabilities
Non-Current Liabilities
Financial Liabilities 13
Long Term Borrowing 13.1 3,977,888,740.14 3,075,201,116.60
Other Financial Liabilities - -
Total Non-Current Liabilities 3,977,888,740.14 3,075,201,116.60
Current Liabilities
Financial Liabilities 14
Short Term Borrowing 14.1 389,617,173.67 580,993,403.50
Trade Payables 14.2 275,899,931.01 195,841,776.85
Provisions 15 26,160,984.87 90,533,451.68
Other Current Liabilities 16 16,894,218.14 1,493,564.91
Total Current Liabilities 708,572,307.69 868,862,196.94
Total Liabilities 4,686,461,047.83 3,944,063,313.54
Total Equity and Liabilities 6,006,653,047.03 5,293,138,975.40
On behalf of Board of directors: As per our report of even date
Dhruba Kumar Shrestha Dr. Atma Ram Ghimire Kush Kumar Joshi Dibya Prasad Acharya , FCA
Deputy General Manager Managing Director Chairman Proprietor
For, D.Acharya & Associates
Place: Kathmandu Chartered Accountant
Date: 29 Mangsir, 2079
difiics gfddcal
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Liberty Energy Company Ltd
Statement of Profit or loss and Other Comprehensive Income
For the Year ended 32nd Ashad, 2079 (16 July, 2022)

R

(In NPR)
Year Ended
Particulars
Note Ashad 32, 2079 Ashad 31, 2078
Revenue 17 - -
Cost of sales 18
Generation Expense - -
Distribution Expense - -
Gross Profit - -
Depreciation 4 4,682,882.83 3,237,371.29
Amortization 24 11,469.50 11,469.50
Impairment of Intangible Asset 24 23,204.71 -
Other Income
Employee Benefits Costs 19 13,607,047.63 11,154,623.53
Administrative and Other Operating Expenses 20 10,559,057.99 13,819,992.09
Impairment loss on investment
Gain/(loss) on Disposal
Profit from operation (28,883,662.66) (28,223,456.41)
Finance Income 21 - -
Finance Costs 22 - 10,360,578.07
Profit Before tax (28,883,662.66) (38,584,034.48)
Income tax Expense
Current Tax
Deferred Tax
Profit for the Year (28,883,662.66) (38,584,034.48)
Other Comprehensive Income:
Other Comprehensive income not to be reclassified to profit or loss in subsequent periods
i) Re-measurement (losses)/ gains on post employment defined benefit plans
ii) Equity Instruments through other comprehensive income
iii) Tax relating to items that will not to be reclassified to profit or loss
Other comprehensive gain/ (loss) for the year, net of tax
Total comprehensive gain/ (loss) for the year, net of tax (28,883,662.66) (38,584,034.48)
Earnings per equity share of Rs. 100 each
Basic Earning per share - Rs. 23 (1.93) (2.57)
Diluted Earning per share - Rs. 23 (1.93) (2.57)
On behalf of Board of directors: As per our report of even date
Dhruba Kumar Shrestha Dr. Atma Ram Ghimire Kush Kumar Joshi Dibya Prasad Acharya , FCA
Deputy General Manager Managing Director Chairman Proprietor

Place: Kathmandu
Date: 29 Mangsir, 2079

afes gfddcer

For, D.Acharya & Associates
Chartered Accountant
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Liberty Energy Company Ltd
Statement of Cash Flows
For the Year ended 32nd Ashad, 2079 (16 July, 2022)

(In NPR)
Particulars Year Ended
Ashad 32, 2079 Ashad 31, 2078
CASH FLOWS FROM OPERATING ACTIVITIES
Profit Before Tax (28,883,662.66) (38,584,034.48)
Adjustments for:
Depreciation on property, plant and equipment 4,682,882.83 3,237,371.29
Amortization of Intangible Assets 11,469.50 11,469.50
Impairement of Intangible asset 23,204.71 -
Finance cost 374,850,067.92 328,715,743.49
Loss/ (gain) on sale of Property, Plant and Equipment
Working capital adjustments:
(Increase)/ Decrease in other assets 54,260,873.35 (31,246,116.44)
(Increase)/ Decrease in Inventories (243,622.00) (1,564,700.00)
Increase / (Decrease) in Provisions (64,372,466.81) (10,829,583.84)
Increase / (Decrease) in Trade Payables 80,058,154.16 171,813.23
Increase / (Decrease) in other current liabilities 15,400,653.23 (5,870,799.08)
Cash generated from operations 435,787,554.23 244,041,163.67
Bonus paid - -
Income Tax Paid - -
Prior year adjustment - -
NET CASH FLOWS FROM OPERATING ACTIVITIES 435,787,554.23 244,041,163.67

CASH FLOWS FROM / (USED IN) INVESTING ACTIVITIES

Proceeds from sale of Property, Plant and Equipment

Acquisition of Property, plant and Equipment

(563,540.67)

(13,652,426.25)

Investment Made

(1,000,000.00)

Purchase of Intangibles

(1,000,000.00)

(Increase)/ Decrease in other non-current assets (10,000.00) (565,171,973.68)
(Increase)/Decrease in IA work-in-progress (748,423,769.16) (9,877,232.91)
(Increase)/Decrease in Project work-in-progress (9,031,146.30) -

NET CASH FLOWS FROM INVESTING ACTIVITIES (759,028,456.13) (589,701,632.84)

CASH FLOWS FROM FINANCING ACTIVITIES

Issue of Share Capital - 375,000,000.00
Share issue cost

Increase/(Decrease) in Share Application Money - -
Borrowing (repaid) / taken (net) 711,311,393.71 304,056,928.63
Dividend paid

Finance Cost (374,850,067.92) (328,715,743.49)

NET CASH FLOWS FROM FINANCING ACTIVITIES

336,461,325.79

350,341,185.14

INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS

13,220,423.89

4,680,715.97

CASH AND CASH EQUIVALENTS, Beginning of Year

5,897,129.42

1,216,413.45

CASH AND CASH EQUIVALENTS, End of Period

19,117,553.31

5,897,129.42

On behalf of Board of directors: As per our report of even date

Dhruba Kumar Shrestha Dr. Atma Ram Ghimire Kush Kumar Joshi Dibya Prasad Acharya , FCA
Deputy General Manager Managing Director Chairman Proprietor
For, D.Acharya & Associates

Place: Kathmandu Chartered Accountant

Date: 29 Mangsir, 2079
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Liberty Energy Company Ltd
Statement of Changes in Equity

arfcs AT Jam

For the Year ended 32nd Ashad, 2079 (16 July, 2022)

R

(In NPR)
Equitv Share Retained Earning and reserves
Description chital Share General Retained Total
Premium | Reserve Earnings
Balance at 1 Shrawan 2076 1,125,000,000.00 | - - (61,442,051.52) | 1,063,557,948.48
Profit for the year (50,898,252.14) (50,898,252.14)
Other comprehensive income - -
Total comprehensive income 1,125,000,000.00 | - - (112,340,303.66) | 1,012,659,696.34
Issue of the Share Capital -
Share Issue Cost -
Balance at 31st Ashad 2077 1,125,000,000.00 | - - (112,340,303.66) | 1,012,659,696.34
Profit for the year (38,584,034.48) (38,584,034.48)
Other comprehensive income - -
Total comprehensive income 1,125,000,000.00 | - - (150,924,338.14) 974,075,661.86
Issue of the Share Capital 375,000,000.00 375,000,000.00
Share Issue Cost -
Balance at 31st Ashad 2078 1,500,000,000.00 | - - (150,924,338.14) | 1,349,075,661.86
Profit for the year (28,883,662.66)
Other comprehensive income
Balance at 32nd Ashad 2079 1,500,000,000.00 | - - (179,808,000.80) | 1,320,191,999.20
On behalf of Board of directors: As per our report of even date
Dhruba Kumar Shrestha Dr. Atma Ram Ghimire Kush Kumar Joshi Dibya Prasad Acharya , FCA
Deputy General Manager Managing Director Chairman Proprietor

For, D.Acharya & Associates
Chartered Accountant

Place: Kathmandu
Date: 29 Mangsir, 2079
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Note-5 Intangible Assets Work In Progress (IA WIP)
Upper Dordi ‘A’ Hyro Electric Project
. Total as at Addition upto Adjustment Total as at
A 31.3.2078 32.3.2079 ety || e 32.3.2079
Civil Works 2,061,382,927.90 279,705,247 .54 (6,318,904.20) 2,334,769,271.24
Detailed Engineering & 74,013,831.99 7,875,000.00 - 81,888,831.99

Contract Administration

Electromechanical (Plant &
Machinery)

740,773,306.48

29,381,789.51

(48,045.00)

770,107,050.99

Environmental Mitigation &
Social Contribution

60,515,290.18

1,682,626.78

62,197,916.96

Hydromechanical Works

563,826,420.43

(1,226,787.87)

562,599,632.56

Infrastructure Development
Cost

Interest A/C

1,025,814,945.30

376,489,302.19

(1,639,234.27)

1,400,665,013.22

Land Procurement & Leasing

113,653,321.13

1,555,556.00

115,208,877.13

Project Mgmt & Supervision

317,897,649.72

85,278,062.62

(3,669,213.28)

(28,883,662.66)

370,622,836.40

Cost

Site Office Building & Camping - - -
Facilities

Transmission Line and (4,419,139.50)

Construction Power

72,832,534.33 12,661,171.30 81,074,566.13

Claims & Disputes - - - B,
59,132,758.72 - - 59,132,758.72

WIP-Preliminary Expenses
(UDAHEP)

Total

5,089,842,986.18 | 794,628,755.94 | (17,321,324.12) | (28,883,662.66) | 5,838,266,755.34

The company has obtained generation license for "Upper Dordi 'A" Hydro Electric Project" on 2071/01/15
and license period expires on 2106/01/14. The generation license period of the project is 35 years including
construction period 5 years. Generation License period has been extended for another one year due to effect
of COVID. New expiry date of the Generaion License is 2107/01/14. The required commercial operation date
(RCOD) is 31 Shrawan 2079 (16 August 2022) as per the amendmnet of PPA on 11th Shrawan,2079. Nepal
Electricity Authority (NEA) has completed the construction of sub-station at Kirtipur Beshi, Lamjung near the
power house, but the construction of transmission line has not been completed by NEA. As per the minute of
CC Meeting dated 2079/04/20, NEA is working for the power supply arrangement from alternative line.

Expenditure incurred on assets under construction (Upper Dordi "A" project) is carried at cost under Intangible
Assets Work in Progress (IA WIP). Such costs comprise purchase price of assets including import duties and
non-refundable taxes (after deducting trade discounts and rebates), expenditure in relation to survey and
investigation activities of the projects, cost of site preparation, initial delivery and handling charges, installation
and assembly costs, etc.

Costsincluding employee benefits, professional fees, expenditure on maintenance and up-gradation of common
public facilities, depreciation on assets used in construction of project( if any), interest during construction and
other costs that are directly attributable to bringing the asset to the location and condition necessary for it to
be capable of operating in the manner intended by management are accumulated under “Intangible Assets
Work in Progress (IA WIP)".

Capital Expenditure incurred for creation of facilities, over which the Company does not have control but the
creation of which is essential principally for construction of the project is accumulated under “Intangible Assets
Work in Progress”

These expenditures which are now shown as IA WIP in Statement of Financial Position are subject to capitalization
upon commencement of generation of electricity or the date on which the plant is ready to use, whichever is
earlier. As per Service Concession Agreement, it will be considered as intangible assets and amortized over the
remaining license period of the project.
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Note 5.1 Project WIP
a) Badighad Khola Hydroelectric Project (BKHEP)

AN

Particulars Addition upto 32.3.2079 Total as at 32.3.2079
Preliminary Exp (BKHEP) 4,176,146.30 33,876,906.49
Overhead Cost -Head 1,985,000.00 8,359,260.32
Office(BKHEP)

Advance to Consultant-

Badigadkhola Project

Total 6,161,146.30 42,236,166.81

The Company has completed the feasibility study, IEE, and Grid conection agreement, now applied for the PPA
on 2075/04/14 and Generation License on 2078/09/09.

b) Lodo Khola Small Hydro Power project

Particulars Addition upto 32.3.2079 Total as at 32.3.2079
Preliminery Exp (Lodo Khola) 1,870,000.00 11,600,025.00
Overhead Cost (Lodo Khola) 1,000,000.00 6,436,000.00
Total 2,870,000.00 18,036,025.00

The Company had received the survey license from Department of Electricity Development, Ministry of
Energy for the Feasibility Study of 1.73 MW Lodokhola Small Hydropower Project, which is later changed
to 1.6 MW only as per the letter dated 2075.04.14. Company has completed the feasibility study, IEE, and
Grid conection agreement, now applied for the PPA on 2077/03/17 and Generation License on 2079/06/25.

The feasibility study related expenses have been capitalised in the books of account under the "Project
Work in Progress".

Grand Total (a+b) 60,272,191.81

aifas gfddcot
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7. Financial Assets

AN

7.1 Other Investments

Particulars As at 32nd Ashad, 2079 As at 31st Ashad, 2078
Investment (Nepal Power 1,000,000.00 -
Exchange Ltd.)

Total 1,000,000.00 -

7.2 Other Non-Current Assets

Other non-current asset under Financial Assets includes deposits made with for internet and telephone.
Security Deposits for internet connection and telephone are recoverable on demand when the connection
is not required and premises taken on lease vacated. However, such connection is required as long as the
entity exists. Hence, from a commercial perspective, the company does not expect to realise the security
within twelve months from the end of the reporting period. Hence, such securities has been classified as

Non-current assets.

Details of other non-current assets is as below:

Particulars As at 32nd Ashad, 2079 As at 31st Ashad, 2078
Other Non-Current Assets
DOED A/C 1,000,000.00 1,000,000.00
Other Deposits 15,000.00 5,000.00
Total 1,015,000.00 1,005,000.00
8. Inventories
Inventories include the fuel purchased for excavator, loader and other vehicle of site:
Particulars As at 32nd Ashad, 2079 As at 31st Ashad, 2078
Fuel a/c 1,808,322.00 1,564,700.00
Total 1,808,322.00 1,564,700.00

9. Financial Assets
9.1 Cash and Cash Equivalent

Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid
investments that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value.

Cash equivalents are held for the purpose of meeting short-term cash commitments rather than for
investment or other purposes.

Cash & Cash Equivalent includes investments having short term maturity of, say, three months or less from
the date of acquisition.

Risk of holding cash and bank balance is the time value of money and the inflationary devaluation.
The carrying amount of cash and cash equivalent are reasonable approximation of their fair values.

aifas gfddcot
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Details of change in carrying amount of cash and cash equivalents:

Particulars As at 32nd Ashad, 2079 As at 31st Ashad, 2078
Balance with Bank

In Current Account 19,117,553.31 5,897,129.42
Century Commercial Bank 313,939.18 9,478.64
Lumbini Bikas Bank 10,268.90 92,821.40
Nepal Bank 17,772,152.83 -
Nepal Investment Bank 360,770.00 3,505,722.70
Nepal Investment Bank -Escrow A/C 391,233.35 2,186,228.80
NMB Bank Ltd. 5,344.23 26,473.16
Prabhu Bank Ltd. 178,656.34 51,875.64
Kumari Bank Ltd. 82,188.48

Rastriya Banijya Bank 3,000.00 24,529.08
Sub Total 19,117,553.31 5,897,129.42

9.2 Other Current Assets
Details of Other Current assets are as below:

Particulars As at 32nd Ashad, 2079 As at 31st Ashad, 2078
Advance to and Claims against 240,542.46 17,263.12
Employee

Rent Security Deposits -
Capital Advance 6,505,430.00 6,262,410.00
Advance to Director -

Advance to Contractors and 54,653,779.20 103,960,568.89
Suppliers

Advance to Consultant-Badigad- -

khola Project

Letter of credit margin 87,045.00 5,507,428.00
Bank guarantee margin 1,800,000.00 1,800,000.00
Custom margin -

Total 63,286,796.66 117,547,670.01

Explanatory Note:

Advances to and claims against employee

"It consists of work advances disbursed that are yet to be settled as at the year end. These
advances are expected to be settled within one year in normal course of operations.
These are accounted for at cost and no interests are being charged on these accounts.
The carrying amount is reasonable approximation of their fair values.

Capital Advances

"It consists of advances disbursed for the acquisition of capital assets that are yet to be settled as
at the year end. These advances are expected to be settled within one year in normal course of
operations. These are accounted for at cost and no interests are being charged on these accounts.
The carrying amount is reasonable approximation of their fair values.
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Advancesto Contractorsand Suppliers-Upper Dordi Project

Contractual advances relating to Upper Dordi Khola Project disbursed to the suppliers and others comprises
balance under this heading. These are expected to be settled in normal course of operation within the period
of the contract.

Advances are subject contractual requirements and their recovery is legally bounded.
The carrying amount is reasonable approximation of their fair values.

10. Deferred tax assets
The company is in construction phase and after completion it will get a tax holiday for 10 years. Therefore, The
accounting of deferred tax assets or liabilities has not been started yet.

11. Share Capital

Particulars As at Asadh 32, 2079 As at Asadh 31, 2078
Number Par Amount Number Par Amount
Value (In Rs.) Value (In Rs.)
Authorised Capital
Equity share 15,000,000 100 1,500,000,000.00 | 15,000,000 100 1,500,000,000.00
Issued Capital
Equity share 15,000,000 100 1,500,000,000.00 | 15,000,000 100 1,500,000,000.00
Subscribed and
Paid up Capital
Equity share 11,250,000 100 1,125,000,000.00 | 11,250,000 100 1,125,000,000.00
Public Issue 3,750,000 100 375,000,000.00 3,750,000 100 375,000,000.00
Total 1,500,000,000.00 1,500,000,000.00
Explanatory Note:

The authorised and issued share capital of the company has been increased to Rs.1,500,000,000 with effect
from Baisakh 10, 2075

(I Reconciliation of Number of Shares

Particulars As at Asadh 32,2079 As at Asadh 31, 2078
Opening Balance 15,000,000 11,250,000.00
Add: Public Shares issued during the year 3,750,000.00
Closing Balance 15,000,000 15,000,000.00

(I Rights, Preferences and restrictions attached to shares

The company has only on class of equity shares having par value of Rs. 100 per share. Each holder of equity
shares is entiled to one vote per share. In event of liquidaiton of the company, the holders of the equity shares
will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders.

12. Retained Earnings and Reserves

Particulars Note No. As at Asadh 32,2079 [ | As at Asadh 31, 2078

Retained Earnings

Opening balance (150,924,338.14) (112,340,303.66)

Profit/ (Loss) for the year (28,883,662.66) (38,584,034.48)

Closing Balance (179,808,000.80) (150,924,338.14)
30 aifch gferdcat
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13. Financial Liabiliies
13.1Long Term Borrowing
Details of Borrowing is as follows:
Particulars 32nd Ashad, 2079 31st Ashad, 2078
Term Loan I
Century Bank (Term Loan) 270,879,668.09 201,286,239.06

Global IME (Term Loan)

337,811,283.39

250,819,491.18

Kumari Bank (Term Loan)

196,641,396.86

153,149,808.02

Lumbini Bikas Bank (Term Loan) 158,399,311.79 149,972,693.93
Nepal Bank (Term Loan) 741,352,197.97 550,000,000.00
NIBL (Term Loan) 1,028,585,826.90 767,729,425.07
NMB Bank(Term Loan) 281,728,774.89 211,404,838.12
Prabhu Bank (Term Loan) 458,366,012.01 345,648,445.11

Rastriya Banijya Bank (Term Loan)

271,067,408.62

211,816,582.53

Total (A)

3,744,831,880.52

2,841,827,523.02

Term Loan I1

Century Bank (Term Loan II) 26,333,450.79 26,333,450.79
Global IME Bank (Term Loan II) 33,577,110.34 33,577,883.85
Nepal Bank (Term Loan IT) 43,988,672.22 43,988,672.22
NIBL (Term Loan II) 72,185,893.91 72,185,893.91
NMB Bank (Term Loan II) 15,494,339.51 15,810,299.96
Prabhu Bank (Term Loan II) 25,557,397.58 25,557,397.58
Rastriya Banijya Bank (Term Loan IT) 15,919,995.27 15,919,995.27
Total (B) 233,056,859.62 233,373,593.58
Total Secured Loan (A+B) 3,977,888,740.14 3,075,201,116.60

Explanatory Note:

The Company has entered Syndicated Credit Facilities Agreement with Nepal Investment Bank Limited as

Lead Bank, Nepal Bank Limited as Co-Lead Bank and seven other banks as Participating Bank along with

the aforementioned banks to finance the construction of Dordi Khola, Lamjung, named as Upper Dordi ‘A’

Hydroelectric Project, having 25 MW in capacity.

(a) Secured Loans are covered by:

i) Registered mortgage of the entire project to the Consortium on pari-passu basis.

ii) Assignment of Receivables of the Company

iii) Lien over Current Assets of the Company

iv) Authorized Charge on the Power Purchase Agreement (PPA) signed between Nepal Electricity Authority and
the Borrower for supply and delivery of energy (electricity) produced by the Company from its hydropower
project at Dordi Khola.

(v) Corporate Guarantee of the Company to cover the entire exposure.

(vi) Pledge of Shares held by board of directors, PG holder and shareholders holding above 2% of the total
shares of the Company

(
(
(
(

(vii) Personal Guarantee of the Directors & some shareholder of the Company.
Finance Cost
The company has paid following interest during the period for the Upper Dordi ‘A" Hydro Electric Project which has been

capitalised under project work in progress.

Particulars 32nd Ashad,2079 31st Ashad,2078
Interest Expenses
-Interest on Term Loan 340,289,675.01 318,355,165.42
-Interest on Bridge Gap Loan 34,560,392.91 26,232,166.99
Total 374,850,067.92 344,587,332.41
aifiice gfaacat
E
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14. Financial Liabilities
14.1 Short Term Borrowing
Details of short-term borrowing is as follows:

Particulars 32nd Ashad,2079 31st Ashad,2078
Secured Bridge gap loan
NIBL - 52,210,807.06
Bridge Gap Loan For IDC
Century Bank (Bridge Gap Loan) 29,126,570.97 27,790,633.01

Global IME Bank (Bridge Gap Loan) 7.00 33,731,794.76
Kumari Bank (Bridge Gap Loan) 4,380,000.00 22,345,884.70
Lumbini Bikas Bank (Bridge Gap Loan) 22,835,959.30 15,426,617.86
Nepal Bank (Bridge Gap Loan) 17,770,000.00 70,660,000.00
NIBL (Bridge Gap Loan II) 106,281,573.73 119,695,193.76
NMB Bank (Bridge Gap Loan) 6,740,000.00 27,469,547.29

Prabhu Bank (Bridge Gap Loan) 11,650,000.00 26,708,925.06
Rastriya Banijya Bank (Bridge Gap Loan) 35,112,596.11 -
Bridge Gap Loan II

NIBL (BG Loan IV-00159890256926) - 47,500,000.00
NIBL (BG Loan IV -00159890257008) - 49,354,000.00
NIBL (BG Loan IV-00159890257145) - 36,000,000.00
NIBL (BG Loan IV-00159890257312) - 2,100,000.00
NIBL (BG Loan IV-00159890257374) - 50,000,000.00

Global IME (Bridge Gap Loan II)

25,156,117.55

NIBL (BG Loan IV-00159890257992)

36,559,150.51

NIBL (BG Loan IV -00159890258722)

55,490,000.00

Nepal Bank (BG Loan II -00204500530378000008)

38,515,198.50

Total

389,617,173.67

580,993,403.50

Bridge Gap Loan

As per Syndicated Credit Facilities Agreement, a revolving facility of up to NPR 150 million revised to NPR
639.83 millon (within the total Approved Term Loan III under the Consortium) Shall be made available to the
company for Upper Dordi 'A" Hydro Electric Project by the Lead Bank (Nepal Investment Bank Limited) or any
other interested participating banks for financing the bills/ cost/ advance for the maximum period of 120 days
at a time until the consortium's consultant verifies the bills/ cost/ advance on behalf of consortium.Interest rate
of Bridge Gap Loan shall be same as Term Loan.

This shall be settled with the funds received from Term Loan disbursement along with interest accrued thereon.
Loan are not permanent nature and have to be settled if there are no pending bills.
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14.2 Trade and Other Payables
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Trade and other payables mainly consist of the company owes to our contractors and suppliers that have been

invoiced or accrued and amount payable to employees.

Particulars 32nd Ashad,2079 31st Ashad,2078
Contractor and Suppliers 95,268,384.58 40,979,417.41
Retention Money Payable- Contrac- 167,799,309.24 150,270,038.69
tors

Audit Fee Payable 446,000.00 -
Payable to Staff 3,807,487.19 3,853,360.75
Other Payable 8,578,750.00 738,960.00
Total 275,899,931.01 195,841,776.85

Explanatory Note:

1) Retention Money Payable-Contractors

The company shall retain from each payment due to the contractor the proportion stated in the contract until
the completion of the works, fifty percent (50%) of which will be retunred to the contractor after 90 days from
the retention date against irrevocable bank guarantee. Total amount retained shall be repaid to the contractor
upon submission of tax clerance certificate and project manager has certified that all defects notified by the
project manager to the contractor before the end of his period have been corrected.

Due to uncertainity about the timing of refund, management is of the opinion that fair value can not be
determined, hence carrying amount is reasonable approximation of their fair values.

2) Other Payable

Other Payable includes payable to Directors of the company.

15. Provision

Provision is a liability stated in the statement of financial position, a liability of uncertain timing and amount.
Provisions are recognized when the company has a present obligation (legal or constructive) as a result of a
past event, it is probable that a transfer of economic benefits will be required to settle the obligation and when
reliable estimate can be made of the amount of obligation. If these conditions are not met, no provision is
recognized.

The amount of provision recognized is the management's best estimate of expenditure required to settle the
present obligation at the reporting date.

Changesin provision

Management reviews provisions at each balance sheet date and is adjusted to reflect the best current
estimate. If it is no longer probable that a transfer of economic benefits will be required to settle the
obligation, the provision is reversed.

Particulars 32nd Ashad,2079 31st Ashad,2078
Leave Money Payable 223,838.51 109,196.26
Provision for Expenses 23,448,492.47 88,479,131.05
Gratuity Payable 1,351,574.43 1,659,557.38
Provident Fund Payable 1,137,079.46 285,566.99
Total 26,160,984.87 90,533,451.68
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Details regarding opening, addition and payment during the year and closing value of various provisions are given below:

1) Provision for Staff Leave Encashment

Particulars

32nd Ashad,2079

31st Ashad,2078

Opening

1,446,648.18

Addition During the Year

Payment During the Year

(1,446,648.18)

Closing

2) Provision for Expenses

Provision for expenses includes expenditures that has been incurred by the contractor during construction but bills/

invoices are yet to be submitted by them to the company.

Particulars 32nd Ashad,2079 31st Ashad,2078
Opening 88,479,131.05 97,679,048.71
Addition During the Year 22,495,449.98 88,479,131.05
Payment During the Year (87,080,088.56) (97,679,048.71)
Closing 23,894,492.47 88,479,131.05
3) Gratuity Payable
Particulars 32nd Ashad,2079 31st Ashad,2078
Opening 1,659,557.38 1,689,405.56
Addition During the Year 1,355,433.30 1,692,316.65
Payment During the Year (1,663,416.25) (1,722,164.83)
Closing 1,351,574.43 1,659,557.38
4) Provident Fund Payable
Particulars 32nd Ashad,2079 31st Ashad,2078
Opening 285,566.99 547,933.07
Addition During the Year 3,252,502.89 4,063,143.32
Payment During the Year (2,400,990.42) (4,325,509.40)
Closing 1,137,079.46 285,566.99
16. Other Current Liabilities
Other current liabilities include taxes and social security payable under the legal obligation.

Particulars 32nd Ashad,2079 31st Ashad,2078
TDS Payable 6,358,479.34 1,363,114.96
CIT Payable 443,644.00 130,449.95
Recovery From Insurance 10,000,000.00 -
Social security fund 92,094.80 -
Total 16,894,218.14 1,493,564.91
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17. Revenue

Revenue from sale of electricity is nil as the commercial operation of company has not started yet.
18. Cost of sales

As the commercial operation of company has not started yet there is no generation expenses of the
company.

19. Employee Benefit Cost

Details of Employee Benefit cost is as follows:
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Particulars 32nd Ashad, 2079 31st Ashad, 2078
Allowances 532,500.00 1,245,000.00
Conveyance Exp. 6,500.00 3,830.00
Festival Allowances 1,668,549.25 1,579,394.50
Leave Money 127,735.00 127,098.33
Meeting Allowances 66,000.00 24,000.00
Salary (Admin) 11,205,763.38 8,175,300.70
Total 13,607,047.63 11,154,623.53

20. Administrative Expenses
The company has practice of charging those administrative expenses which are not directly attributable to
construction of project in the Statement of Profit or Loss. Details as given hereunder:

Particulars 32nd Ashad, 2079 31st Ashad, 2078
Accomodation & Fooding Exp 130,708.00 282,435.22
Advertisement Expenses. 826,858.50 132,598.35
Audit Fee 610,200.00 180,800.00
Daily Travelling Exp 1,179,075.00 717,750.00
Dashain Expenses 111,500.00 54,000.00
Electriciity Charges 371,222.71 26,305.96
Entertaining Exp 131,943.00 21,220.00
Fuel (HO) Exp. 635,329.00 383,465.00
Internal Audit Fee 350,000.00 350,000.00
IPO Exp. - 5,659,544.88
Legal Expenses 120,000.00 225,000.00
Misc.Expenses 36,289.32 101,969.40
Newspaper & Periodical Exp 10,870.00 13,980.00
Office Equipment (Exp) 14,500.00 13,339.00
Office Maintenance Exp 362,356.87 143,277.00
Penalties - 539,524.27
Printing & Stationary 170,909.25 125,342.50
Refreshment Exp. 662,962.00 445,240.00
Registration & Renewal Exp. 433,450.00 340,775.00
Rent (HO) 2,772,000.00 2,751,000.00
Repair & Maintenance Exp. 885,700.32 716,262.00
Telephone & Communication 349,116.02 318,518.51
Transportation 2,500.00 30,400.00
Travels Exp. 48,000.00 11,640.00
Misc. Goods Exp. 249,477.00 192,605.00
Property Tax 94,091.00 43,000.00
Total 10,559,057.99 13,819,992.09
dIics gfidcat
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Explanatory Note:

The company has charged administrative and general overheads which are not directly attributable to the
project to the Statement of Profit or Loss accounts.

As the company is in construction phase and no profits have been earned by the company yet, provision
for bonus has not been provided.

Company as L essee

The company has entered into lease arrangements for properties (for head office) where it has, on the
basis of evaluation of the terms and conditions of the arrangement determined that significant risks and
rewards related to the assets and properties are retained with the lessor. Accordingly, such lease arrange-
ments are accounted for as operating lease.

The company has also entered into lease arrangements for acquiring land on lease at the project site which
is to be used during construction period. Since the land has an indefinite useful economic life and the lease
term is only for construction period (which is also short), the lease is classified as operating lease. In case
of land taken on lease, the company has made upfront lumpsum payment to the lessor (Land owner) at

the inception of such arrangements and requires no future payments.

The lease rental charged during the period are as below:

Particulars 32nd Ashad, 2079 31st Ashad, 2078
Rent (HO) 2,772,000.00 2,751,000.00
Land Leasing (Refer Note: 5) 1,555,556.00 -
Total 4,327,556.00 2,751,000.00

The company has entered into new lease agreement with Nepal Stock House Private Limited to be effec-
tive from Bhadra 1, 2075 at a rent of Rs.210,000 per month for two years from effective date. The compa-
ny is required to deposit advance rent of Rs.1,260,000 as interest free security deposits.

The rent will increase at the rate of 10% in every two years.

21. Finance Income

Interest income from reinvestment of borrowed funds are deducted from interest capitalized in Intangi-
ble Assets WIP (IA WIP). As of now, there is no such income. Also, there is no other finance income of the

company.
22. Finance Cost
Particulars 32nd Ashad, 2079 31st Ashad, 2078
Interest Exp. (IPO Loan) - 10,360,578.07
Total - 10,360,578.07
23. Earning Per share
Particulars 32nd Ashad, 2079 31st Ashad, 2078
Profit attributable to equity holders (28,883,662.66) (38,584,034.48)
Weighted number of equity shares 15,000,000.00 15,000,000.00
Earning Per share(Rs.)- Basic (FV Rs. 100 per share) (1.93) (2.57)
Add: Weighted number of potential equity shares - -
Weighted number of Equity shares outstanding 15,000,000.00 15,000,000.00
Earning Per share(Rs.)- Diluted (FV Rs. 100 per share) (1.93) (2.57)
24. Impairment of Intangible Asset
Particulars 32nd Ashad, 2079 31st Ashad, 2078
Opening value of intangible assets 34,674.21 46,143.71
Less: Amortization 11,469.50 11,469.50
Closing value of intangible asset 23,204.71 34,674.21
Impairment of Intangible Asset 23,204.71 -

3%
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Sub-notes (Annexures) to the Notes to Accounts

R

Description 32nd Ashad, 2079 31st Ashad, 2078
Other Current Assets
Advance to Staff for expenses
Ram Hari Prasad Singh - 17,263.12
Site Office 240,542.46 -
Total 240,542.46 17,263.12
Capital Advance
Dhanun Ghale/Bhabiraj Ghale - 750,000.00
Purna Sing/Dhanu Ghale 650,000.00 650,000.00
Rajendra Osti(Land Adv) 5,855,430.00 4,862,410.00
Total 6,505,430.00 6,262,410.00
Advance to Creditors for expenses
Upper Dordi 'A' Hydro Electric Project
3MW-Advance 5,636,079.41 13,384,326.60
Alfa Interiors Pvt.Ltd. 1,500,000.00 1,500,000.00
Amit Construction - 14,775,416.98
Anamol Friendship Engineering Construction Pvt.Ltd. 322,592.40 -
Andritz Hydro Pvt. Ltd. - 871,135.29
Andritz Hydro Pvt. Ltd (Adv) - 2,940,878.66
A. One Installation & Services Pvt.Ltd. 1,753,030.25 1,753,030.25
Associated Buiders & Contractor Pvt.Ltd. - 2,342,495.89
Associated Builders & Contractors (P) Ltd -Adv - 1,789,737.00
Bajra Guru Construction Co.Pvt.Ltd. 509,300.42 109,300.42
Chhaudi Bansar Construction Pvt.Ltd. 500,000.00
Dordi Villa Construction 6,055,493.60 -
Jakson Enterprises Nepal Pvt. Ltd. 1,115.02 -
Machhapuchhre Engineering & 3MW ].V. (Adv) 7,017,573.16 7,017,573.16
Machhapuchhre Engineering & MMPL JV 2,242,900.00 45,900.00
Machhapuchhre Metal & Machinary Works (P) Ltd - 5,731,015.22
Mana Raj Gurung - 100,000.00
M.A.W. Earth Movers Pvt Ltd - 4,763.30
Mudbhary & Joshi Construction Pvt.Ltd. 9,000,000.00 9,000,000.00
Nepal Power Exchange Ltd. - 1,000,000.00
New Manakama Grill Udhyog - 500,000.00
Peoples Hydropower Company Pvt. Ltd. 4,000,000.00 -
Peoples & Liberty Joint A/C 1,000,000.00 1,000,000.00
Sabanam Construction 4,128,848.89 -
Sakura Power Construction Pvt.Ltd. - 17,289,657.50
Sakura Power Construction Pvt.Ltd. (Adv) 4,037,841.05 16,880,000.00
Sapana-Jayababa J.V. - 500,000.00
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Sky Broadband Pvt.Ltd. 220,665.00 442,550.00
Sedicon India Pvt Ltd. 6,726,300.00 840,787.50
Shah Consult International Pvt.Ltd. - 1,082,900.00
Tractors Nepal Private Limited. 2,040.00 -
Waiba Infratech Pvt.Ltd (Adv) - 1,971,273.63
Site Office - 1,087,827.49
Total 54,653,779.20 103,960,568.89
Secured Loan

Term Loan

Century Bank (Term Loan) 270,879,668.09 201,286,239.06

Global IME (Term Loan)

337,811,283.39

250,819,491.18

Lumbini Bikas Bank (Term Loan) 158,399,311.79 149,972,693.93
Kumari Bank (Term Loan) 196,641,396.86 153,149,808.02
Nepal Bank (Term Loan) 741,352,197.97 550,000,000.00
NIBL (Term Loan) 1,028,585,826.90 767,729,425.07
NMB Bank(Term Loan) 281,728,774.89 211,404,838.12
Prabhu Bank (Term Loan) 458,366,012.01 345,648,445.11
Rastriya Banijya Bank (Term Loan) 271,067,408.62 211,816,582.53
Total 3,744,831,880.52 2,841,827,523.02

Term Loan 11

Century Bank (Term Loan IT)

26,333,450.79

26,333,450.79

Global IME Bank (Term Loan II)

33,577,110.34

33,577,883.85

Nepal Bank (Term Loan IT)

43,988,672.22

43,988,672.22

NIBL (Term Loan II) 72,185,893.91 72,185,893.91
NMB Bank (Term Loan II) 15,494,339.51 15,810,299.96
Prabhu Bank (Term Loan II) 25,557,397.58 25,557,397.58
Rastriya Banijya Bank (Term Loan II) 15,919,995.27 15,919,995.27
Total 233,056,859.62 233,373,593.58
Total Secured Loan 3,977,888,740.14 3,075,201,116.60
Sundry Creditors

Acme Facility Management Services (P) Ltd. - 324,965.00
Autoparts System & Supplier 74,036.98 160,381.42
BATAS Tractors Pvt.Ltd. - 9,160,920.38
Cream Hydel Pvt.Ltd. 824,411.90 1,824,411.90
IPPAN - 22,000.00
Jaya Durge Engineering & Construction Pvt Ltd 345,505.49 1,245,505.49
Key Concept Nepal Pvt.Ltd. - 113,523.00
Laxmi Chaudhary 22,525.00 8,925.00
Laxmi Clearing Agency 221,629.00 195,826.00
Mahavir Shree International Pvt.Ltd. 949,392.00 1,997,159.50
Mercantile Traders - 35,700.00

35
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Mitra Auto Parts Center 7,582.00 117,849.92
Neon Energy Pvt.Ltd. 1,626,407.22 15,332,674.22
Nepal Stock House Pvt.Ltd. 994,922.71 623,700.00
Power Tech Nepal Pvt Ltd 324,750.00 324,750.00
Pranam Impex - 49,060.00
Quick Media Service 81,771.17 24,197.23
Radha Sigdel (Acharya) - 17,000.00
R. Sapkota & Associates Chartered Accountants 167,250.00 167,250.00
CA Subrat Dhakal (MBSD & Associates) 78,938.00 -
Shiva Shakti Auto Mobiles 23,885.00 22,355.00
SILT Consultants Pvt.Ltd. 714,993.75 302,100.00
Waiba Infratech Pvt Ltd. - 5,878,816.35
Websurfer Nepal Communication System Pvt.Ltd. - 75,597.00
Welink Associates Pvt Ltd.(Lodo Khola) 1,954,750.00 2,954,750.00
Welink Associates (P) Ltd -Project Supervision 4,616,400.00 -
ACME Technotrade Concern 261,142.50 -
Associated Buiders & Contractor Pvt.Ltd. 2,694,957.05 -
British Security Service Pvt.Ltd. 137,702.50 -
B. R. Technical Construction Pvt.Ltd. 29,232,661.30 -
Dev Associates 172,677.00 -
Golden Nirman & Suppliers Pvt.Ltd. 24,273,976.02 -
Gorkha Rising Consultant & Construction Pvt.Ltd. 615,356.25 -
Jaya Durge Infra Engineering Pvt.Ltd. 1,065,230.95 -
Lumbini Vidyut Udyog Pvt.Ltd. 324,044.60 -
Machhapuchhre Metal & Machinary Works (P) Ltd 13,414,942.10 -
Mata Devi Oil Store 500,140.00 -
Ram Bahadur Ghalan 48,524.00 -
Sakura Power Construction Pvt.Ltd. 5,040,836.03 -
Shah Consult International Pvt.Ltd. 3,865,061.86 -
Upper Dordi 'A’ Sarokar & Coordination Committee 591,982.20 -
Total 95,268,384.58 40,979,417.41

Retention Money

Retention Money-3MW

31,156,224.34

27,282,100.74

Retention Money -Amit 10,654,636.93 8,333,931.34
Retention Money -Andritz - (1,960,584.55)
Retention Money-Bajra Guru 33,249,588.91 36,571,756.33
Retention Money (Cream Hydel) 98,593.00 98,593.00
Retention Money (Associates Builders) 517,688.80 -
Retention Money (Dordi Villa) 442.477.88 -
Retention Money (Sakura) 4,082,351.73 -
Retention Money-Jaya Durge 152,371.15 152,371.15
Retention Money (Golden) 7,185,840.76 -
Retention Money (Mahavir) 403,800.00 403,800.00
Retention Money - ME & 3MW JV 24,262,266.90 24,262,266.90
aifiice gfaacat
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Retention Money-NEON 31,499,112.84 31,499,112.84
Retention Money- Rex Prefab 228,246.46 228,246.46
Retention Money -Sedicon 1,261,181.25 1,261,181.25
Retention Money-Waiba 22,604,928.29 22,137,263.23
Total 167,799,309.24 150,270,038.69
Salary Payable
Salary Deposit
Salary Deposit (Agni Kumar Maleku) 67,325.00 67,325.00
Salary Deposit (Ajeet Bikram Karki) 172,792.00 172,792.00
Salary Deposit (Anish Ghimire) 42,500.00 42,500.00
Salary Deposit (Basanta Thapa) 13,000.00 13,000.00
Salary Deposit (Bindu Koirala) 78,130.00 78,130.00
Salary Deposit (Bishnu Bahadur Singh) 168,442.00 168,442.00
Salary Deposit (Jeevan Shali Ghimire) 35,640.00 35,640.00
Salary Deposit (Manoj Dhakal) - 35,640.00
Salary Deposit (Nirmal Kadariya) 19,800.00 19,800.00
Salary Deposit (Pradip Bhujel) 43,750.00 43,750.00
Salary Deposit (Pranaya Pun Magar) 24,948.00 24,948.00
Salary Deposit (Prasu Narayan Chaudhary) 49,896.00 49,896.00
Salary Deposit (Rabindra Nath Dahal) 35,400.00 35,400.00
Salary Deposit (Rajendra Lal Shrestha) 92,645.00 92,645.00
Salary Deposit (Ram Kr Karki) 13,000.00 13,000.00
Salary Deposit (Sudikshya Wagle) 13,860.00 13,860.00
Salary Deposit (Suresh Ghimire) 11,760.00 11,760.00
Sub Total 882,888.00 918,528.00
Sundry Creditors (Salary)
Sundry Creditors (Salary) 1,655,585.67 1,740,024.75
Sundry Creditors -Site 366,848.00 755,808.00
Sundry Creditors (Salary-Site) 531,290.52
Surendra Bhakta Mathema 370,875.00 339,000.00
Jeevan Shali Ghimire - 100,000.00
Sub Total 2,924,599.19 2,934,832.75
Grand Total 3,807,487.19 3,853,360.75
Other Payable
Kush Kumar Joshi 159,000.00 306,000.00
Rajendra Osti 415,500.00 134,750.00
Ram Bahadur Pandey 2,040,500.00 170,710.00
Sushil Thapa 63,750.00 127,500.00
Atma Ram Ghimire 5,000,000.00 -
Dhruba Kumar Shrestha 900,000.00 -
Total 8,578,750.00 738,960.00
Other Payable includes Payable to Directors
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Leave Money Payable
Leave Money Payable (Alina Thapa Magar) - 13,092.75
Leave Money Payable (Biddhya Silwal) 58,011.83 29,603.50
Leave Money Payable (Binamra Silwal) 60,472.67 30,542.67
Leave Money Payable (Dhruba Kr Shrestha) 80,475.00 22,330.00
Leave Money Payable (Ganesh Bahadur Khatri) 19,498.75 10,023.75
Leave Money Payable (Sanjay Bhasima) 5,380.26 3,603.59
Total 223,838.51 109,196.26
Provision for Expenses
Provision (Access Road Maintenance) - 1,862,663.38
Provision (Audit Fee) - 178,400.00
Provision (Civil Works- Switchyard & Others) 5,081,507.88 -
Provision (Headrace Tunnel & Adit Tunnel) - 31,090,332.77
Provision (Headworks, Powerhouse & Tailrace) 5,496,527.08 9,420,897.99
Provision (Internal Audit Fee) - 345,353.98
Provision (Penstock Pipe Alignment) 7,370,668.12 -
Provision (Supply,Fabrication, Testing & Installat.) - 44,406,981.19
Provision (Protection Works -Headworks) 5,182,605.86 -
Provision (TDS Payable) 317,183.53 1,174,501.74
Total 23,448,492.47 88,479,131.05
TDS Payable
TDS on Allowances 12,600.00 150,750.00
TDS on Rent 271,250.80 77,969.00
TDS on Wages 9,587.00 2,854.00
TDS Payable 3,913,421.54 583,760.44
TDS Payable on Salary 2,129,611.00 537,409.07
TDS Payable -Site - 5,206.45
TDS Salary -Site 22,009.00 5,166.00
Total 6,358,479.34 1,363,114.96
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K.5.D.B & Associates,

Chartered Accountants

IMNDIEPENDENT AUDITOR™S REPORT

To the sharehalders ol
Liberiy Energy Compsany Limited

L mepunbilied Cvpintion

‘v hive sudited the accompanying finoncial stitements of Liberty Energy Company Limlted. Kathmandu,
Mepal which comprise the Statement of Financial Position as at Ashadh 31, 2078 {comesponding 1o 15 July 2021
Comprehensive Income Statement, and cash flows for the year then ended and nozes o ke financial siatemenis,
meluding & summary of signifieant secounting policies

I owir Opurier, e accompanying financial s1anements presemt idy, inall material sspecis, the fnancial posiicen
of the company as at Ashadh 11 2078 {corresponding o 15 July 20215 and of its finameial perfenmance and iis

eash Mo o the vear ended i accosdance with the Mepal Financial Reporting Framework.

[isis ' Dliepualified Opindan

W comadseted our aud it in gecordanee with Nepal Standards on Aaditing (MSAs) O reaponsihilities under those
standurds are further described in the Auditor’s Responstbilities for the Awdit of the Tinncial Sustements section
of vur repon. We are independent of the Company i accordance with the 1ICAN s Hundbeok of vede of ethies for
Professional Accountants ogether with the ethical reguirements thin arg relevant 16 our sedit of tse Nnaial
statermeents wisd we hove Tulliled our other ethical responsibafities in pccondance with these reguinements sl
ICAMNs Handhook of code of ethics for Professional Accountents. We helieve that the audit evidence we has
obtaised i sulficient amd appropriace to provide a basiz T our opancon.

Chther Informat b

Muanmeement s responsible for the other informuoton. The other information comprises e mlpormgn ncluded in
Ehrectors Repadt of Annand Repord but does not inclode the consolidated  Gnaseial statemests and oor aodilors
el thgmain,

Clur opinion on e consalidated Dnancial statements does ngd cover the other infommistion mwd we do ned espress
aay Fonm of assuronce conclusion thersom,

I connectioe) witl gur audit of the consolidated firancial simemerns, our respomsibbity i 16 read the other
informmation and. in deing s consider whether the oller information is materially  inconsisen with tw
consobicdated financial stdcments, or e knowladpe obtained in the audit oF otherwdse appenrs o be maierially

ni tas it

Management's Respensibility for Financial Statemont

Mianamcment s responsible for e pregsacstion and faie peesenianion of tsese Oinscial slatemenits in secodding
wiath mepal Fimancial Reporing Stancards (NFRS) ond [er such infernal comirod o5 momagement delermines s
necessary to enable the prepardtion of financial stcstements that are free from matarial missatements, whether dioe

/{W"{_/,’._/}i
Firm Registration Me: 609 Contact Humber: 014111900
Address : Head Office - Kathmandu, Nepal Emaii Id: contact.kidb@gmail.com

Branch Office - Hetauda, Mabwanpur
s

tir Tramd and e,
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. preparing Lhe financial statements, management is responsible foe assessing the Company's ability to continue
&5 going concern, disclosing. as applicable maners related 1o going concern gnd using the going concem hasis of
accounting unless management either imends 1o liguidate the Company or to cease operations, or las no realistic
allernative but to do so.

Those charged with governance are responsible for overseeing the Company s financial reparting process

:Ludimr’s Hesponsibility

Cur objectives are 10 oblain reasonable assurance whether the financial statemenis 25 a whole are free Trom
material misstatement, whether due to fracd or error, and 1o issue an auditor's report that incledes our AR,
Reasonable assurance is a high level of assurance , butl 15 0ol & puarantee that an asdit conducted In accordance
wilh NSAs will always detect a material misstatement when exists, Misstatement can arise Trom fraud and error
and considered material if, individeally or in the ‘aggregate, they could reasonably be expected to influence the
ecomimic decisions of the users taken on the hasis of these financial sigtements

Report on (Mher Legal and Regulatory Requirements

8, We have obtained prompt replies o our gueries and explanations asked for,

B The financial stsements are in agreement with the books of accounts maimained by the company,

€. The accoums and records of the company have been accurately maintained in accordance with the law
and practices,

d. In our opinion and 1o the best of our information and sccording o the explanation given 1o us. the Board
of Directors. the representative or any employee of the Company has not acted CONERTY T e provision
of law relating 1o accounts nor caused direct loss or damage 1o the Company deliberately or scted in a
manner that would jeopardized the interest and security of the company and the business of the Company
appears to have been conducted satisfactorily.

Shree Krishma Thapa Muogar, FCA

y 2

For KSEE and .-".asu-;,rm::s
Chanered Accouniants

Place: Kathmandu, Nepal N
Dace; 202201 .09

UDIN ;2201 12C AD924P Twll,
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Liberty Energy Company Ltd

Statement of Financial Position

As at 31st Ashad, 2078 (15 July, 2021) (In NPR)
Particulars | Note | As at 31st Ashad, 2078 | As at 31 Ashad, 2077
Assets
Non-Current Assets
Property, plant and equipment 4 26,005,770.07 15,590,715.11
IA work -in progress 5 5,089,842,986.18 4,524,671,012.50
Project work-in progress 5.1 51,241,045.51 41,363,812.60
Intangible assets 6 34,674.21 46,143.71
Financial Assets
Other Investments
Other non-current assets 7.1 1,005,000.00 5,000.00
Total Non-Current Assets 5,168,129,475.97 4,581,676,683.92
Current Assets
Inventories 8 1,564,700.00 -
Financial Assets 9
Trade Receivable -
Cash and cash equivalents 9.1 5,897,129.42 1,216,413.45
Other current assets 9.2 117,547,670.01 86,301,553.57
Deferred tax assets 10 - -
Total Current Assets 125,009,499.43 87,517,967.02
Total Assets 5,293,138,975.40 4,669,194,650.94
Equity and Liabilities
Equity
Equity share capital 11 1,500,000,000.00 1,125,000,000.00
Retained Earnings 12 (150,924,338.14) (112,340,303.66)
Total Equity 1,349,075,661.86 1,012,659,696.34
Liabilities
Non-Current Liabilities
Financial Liabilities 13
Long Term Borrowing 13.1 3,075,201,116.60 2,952,198,746.79
Other Financial Liabilities - -
Deffered Tax Liabilities 10 - -
Other Non-Current Liabilities - -
Total Non-Current Liabilities 3,075,201,116.60 2,952,198,746.79
Current Liabilities
Financial Liabilities 14
Short Term Borrowing 14.1 580,993,403.50 399,938,844.68
Trade Payables 14.2 195,841,776.85 195,669,963.62
Other Financial Liabilities 14.3
Provisions 15 90,533,451.68 101,363,035.52
Other Current Liabilities 16 1,493,564.91 7,364,363.99
Total Current Liabilities 868,862,196.94 704,336,207.81
Total Liabilities 3,944,063,313.54 3,656,534,954.60
Total Equity and Liabilities 5,293,138,975.40 4,669,194,650.94
Dhruba Kumar Shrestha Dr. Atma Ram Ghimire Kush Kumar Joshi Shree Krishna Thapa Magar, FCA
Deputy General Manager Managing Director Chairman Partner

Place: Kathmandu
Date: 25 Poush, 2078
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For, KSDB & Associates
Chartered Accountant
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Liberty Energy Company Ltd
Statement of Profit or loss and Other Comprehensive Income
For the Year ended 31st Ashad, 2078 (15 July, 2021)

AN

(In NPR)
Particulars Note Year Ended
Ashad 31, 2078 Ashad 31, 2077
Revenue 17
Cost of sales 18

Generation Expense

Distribution Expense

Gross Profit -
Depreciation 4 3,237,371.29 3,325,188.53
Amortization 6 11,469.50 11,469.50
Other Income

Employee Benefits Costs 19 11,154,623.53 11,949,754.60
Administrative and Other Operating Expenses 20 13,819,992.09 17,122,741.36

Impairment loss on investment

Gain/(loss) on Disposal

Profit from operation (28,223,456.41) (32,409,153.99)
Finance Income 21 - -
Finance Costs 22 10,360,578.07 18,489,098.15
Profit Before tax (38,584,034.48) | (50,898,252.14)

Income tax Expense

Current Tax
Deferred Tax
Profit for the Year (38,584,034.48) (50,898,252.14)

Other Comprehensive Income:

Other Comprehensive income not to be reclassified to profit or loss in subsequent periods
i) Re-measurement (losses)/ gains on post employment defined benefit plans
ii) Equity Instruments through other comprehensive income
iii) Tax relating to items that will not to be reclassified to profit or loss

Other comprehensive gain/ (loss) for the year, net of tax

Total comprehensive gain/ (loss) for the year, net of tax (38,584,034.48) (50,898,252.14)
Earnings per equity share of Rs. 100 each
Basic Earning per share - Rs. 23 (2.57) (4.52)
Diluted Earning per share - Rs. 23 (2.57) (4.52)

Dhruba Kumar Shrestha Dr. Atma Ram Ghimire Kush Kumar Joshi ~ Shree Krishna Thapa Magar, FCA
Deputy General Manager Managing Director Chairman Partner
For, KSDB & Associates
Chartered Accountant
Place: Kathmandu
Date: 25 Poush, 2078
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Liberty Energy Company Ltd
Statement of Cash Flows
For the Year ended 31st Ashad, 2078 (15 July, 2021)

(In NPR)
Particulars Year Ended
Ashad 31, 2078 Ashad 31, 2077
CASH FLOWSFROM OPERATING ACTIVITIES
Profit Before Tax (38,584,034.48) (50,898,252.14)
Adjustmentsfor:
Depreciation on property, plant and equipment 3,237,371.29 3,325,188.53
Amortization of Intangible Assets 11,469.50 11,469.50
Provision for employee benefits
Provision for Bonus
Impairement of Intangible asset
Finance income
Finance cost 328,715,743.49 246,286,431.97
Losg/ (gain) on sale of Property, plant and equipment
Working capital adjustments:
(Increase)/ Decrease in other assets (31,246,116.44) 70,700,273.45
(Increase)/ Decrease in Inventories (1,564,700.00) -
Increase / (Decrease) in Provisions (10,829,583.84) (51,144,548.83)
Increase / (Decrease) in Trade Payables 171,813.23 (41,570,228.13)
Increase / (Decrease) in other current liabilities (5,870,799.08) 2,044,522.74
Cash generated from operations 244,041,163.67 178,754,857.09
Bonus paid
Income Tax Paid
Prior year adjustment
NET CASH FLOWSFROM OPERATING ACTIVITIES 244,041,163.67 178,754,857.09
CASH FLOWSFROM / (USED IN) INVESTING ACTIVITIES
Proceeds from sale of Property, Plant and Equipment
Acquisition of Property, plant and Equipment (13,652,426.25) (9,372,418.00)
Purchase of Intangibles - -
(Increase)/ Decrease in other non-current assets (1,000,000.00) -
(Increase)/Decrease in |A work-in-progress (565,171,973.68) (585,499,746.53)
(Increase)/Decrease in Project work-in-progress (9,877,232.91) (19,298,910.30)
Interest Received
Bank balance other than cash and cash equivalents
NET CASH FLOWSFROM INVESTING ACTIVITIES (589,701,632.84) (614,171,074.83)
CASH FLOWS FROM FINANCING ACTIVITIES
Issue of Share Capital 375,000,000.00 -
Share issue cost
Increase/(Decrease) in Share Application Money - -
Borrowing (repaid) / taken (net) 304,056,928.63 681,845,814.87
Dividend paid
Finance Cost (328,715,743.49) (246,286,431.97)
NET CASH FLOWSFROM FINANCING ACTIVITIES 350,341,185.14 435,559,382.90
INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 4,680,715.97 143,165.16
CASH AND CASH EQUIVALENTS, Beginning of Year 1,216,413.45 1,073,248.29
CASH AND CASH EQUIVALENTS, End of Period 5,897,129.42 1,216,413.45
Dhruba Kumar Shrestha Dr. Atma Ram Ghimire Kush Kumar Joshi Shree Krishna Thapa Magar, FCA
Deputy General Manager Managing Director Chairman Partner
For, KSDB & Associates

Place: Kathmandu
Date: 25 Poush, 2078

Chartered Accountant

affes gfddcor




N (et €orst aaush .

Liberty Energy Company Ltd
Statemnt of Changes in Equity

2%,

[\

& oo IR Jan

For the Year ended 31st Ashad, 2078 (15 July, 2021)

R

(In NPR)
e G Retained Earning and reserves
Description chit al Share | General Retained Total
Premium | Reserve Earnings
Balance at 1 Shrawan 2076 1,125,000,000.00 - - (61,442,051.52) 1,063,557,948.48
Profit for the year (50,898,252.14) (50,898,252.14)
Other comprehensive income - -
Total comprehensive income 1,125,000,000.00 - -1 (112,340,303.66) 1,012,659,696.34
Issue of the Share Capital -
Share Issue Cost -
Balance at 31st Ashad 2077 1,125,000,000.00 - -1 (112,340,303.66) 1,012,659,696.34
Profit for the year (38,584,034.48) (38,584,034.48)
Other comprehensive income - -
Total comprehensive income 1,125,000,000.00 - -1 (150,924,338.14) 974,075,661.86
Issue of the Share Capital 375,000,000.00 375,000,000.00
Share Issue Cost -
Balance at 31st Ashad 2078 1,500,000,000.00 - -| (150,924,338.14) 1,349,075,661.86
Dhruba Kumar Shrestha Dr. Atma Ram Ghimire Kush Kumar Joshi Shree Krishna Thapa Magar, FCA
Deputy General Manager Managing Director Chairman Partner
For, KSDB & Associates

Place: Kathmandu
Date: 25 Poush, 2078
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Chartered Accountant
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7. Financial Assets

7.1 Other Non-Current Assets
Other non-current asset under Financial Assets includes deposits made with for internet and telephone.

AN

Security Deposits for internet connection and telephone are recoverable on demand when the connection is
not required and premises taken on lease vacated. However, such connection is required as long as the entity
exists. Hence, from a commercial perspective, the company does not expect to realise the security within twelve
months from the end of the reporting period. Hence, such securities has been classified as Non-current assets.

Details of other non-current assets is as below:
Particulars As at 31st Ashad, 2078 As at 31st Ashad, 2077
Other Non-Current Assets
DOED A/C 1,000,000.00
Other Deposits 5,000.00 5,000.00
Total 1,005,000.00 5,000.00
8. Inventories
Inventories include the fuel purchased for excavator and loader.
Particulars As at 31st Ashad, 2078 As at 31st Ashad, 2077
Fuel a/c 1,564,700.00 -
Total 1,564,700.00 -

9 Financial Assets
9.1 Cash and Cash Equivalent

Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid investments
that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes

in value.

Cash equivalents are held for the purpose of meeting short-term cash commitments rather than for investment

or other purposes.

Cash & Cash Equivalent includes investments having short term maturity of, say, three months or less from the

date of acquisition.

Risk of holding cash and bank balance is the time value of money and the inflationary devaluation.

The carrying amount of cash and cash equivalent are reasonable approximation of their fair values.
Details of change in carrying amount of cash and cash equivalents:

Particulars As at 31st Ashad, 2078 As at 31st Ashad, 2077
Cash on hand -
Petty Cash A/C - -
Balance with Bank

In Current Account 5,897,129.42 1,216,413.45
Century Commercial Bank 9,478.64 68,921.12
Lumbini Bikas Bank 92,821.40 87,786.24
Nepal Bank - 60,534.65
Nepal Investment Bank 3,505,722.70 19,999.00
Nepal Investment Bank -Escrow A/C 2,186,228.80 -
NMB Bank Ltd. 26,473.16 -
Prabhu Bank Ltd. 51,875.64 954,643.36
Rastriya Banijya Bank 24,529.08 24,529.08
Sub Total 5,897,129.42 1,216,413.45

Y
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9.2 Other Current Assets
Details of Other Current assets are as below:

arfcs AT Jam

R

Particulars Asat 31st Ashad, 2078 Asat 31st Ashad, 2077
Advance to and Claims against Employee 17,263.12 200,000.00
Rent Security Deposits

Capital Advance 6,262,410.00 3,951,180.00
Advance to Director - 2,351,603.00
Advance to Contractors and Suppliers 103,960,568.89 72,051,942.57
Advance to Consultant-Badigadkhola Project - -
Letter of credit margin 5,507,428.00 5,946,828.00
Bank guarantee margin 1,800,000.00 1,800,000.00
Custom margin - -
Total 117,547,670.01 86,301,553.57

Explanatory Note:
Advancesto and claims against employee

"It consists of work advances disbursed that are yet to be settled as at the year end. These
advances are expected to be settled within one year in normal course of operations.
These are accounted for at cost and no interests are being charged on these accounts.
"The carrying amount is reasonable approximation of their fair values.

Capital Advances

"It consists of advances disbursed for the acquisition of capital assets that are yet to be settled as
at the year end. These advances are expected to be settled within one year in normal course of
operations. These are accounted for at cost and no interests are being charged on these accounts.
"The carrying amount is reasonable approximation of their fair values.

Advanceto Director
It includes advance given to directors for short term business purpose.
Advancesto Contractorsand Suppliers-Upper Dordi Project

Contractual advances relating to Upper Dordi Khola Project disbursed to the suppliers and others comprises
balance under this heading. These are expected to be settled in normal course of operation within the period
of the contract.

Advances are subject contractual requirements and their recovery is legally bounded.
The carrying amount is reasonable approximation of their fair values.
Advances to Consultant-Badigadkhola Project

Contractual advances relating to Badigad Khola Project disbursed to the consultants comprises balance under
this heading. These are expected to be settled in normal course of operation within the period of the contract.
Advances are subject contractual requirements and their recovery is legally bounded.

The carrying amount is reasonable approximation of their fair values.
Deferred tax assets

The company is in construction phase and after completion it will get a tax holiday for 10 years. Therefore, The
accounting of deferred tax assets or liabilities has not been started yet.

10. Deferred tax assets

The company is in construction phase and after completion it will get a tax holiday for 10 years. Therefore, The
accounting of deferred tax assets or liabilities has not been started yet.
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11. Share Capital
Particulars As at Asadh 31, 2078 As at Asadh 31, 2077
Number Par Amount Number Par Amount (In Rs.)
Value (InRs.) Value
Authorised Capital
Equity share 15,000,000.00 100.00 1,500,000,000.00 | 5,000,000.00 100.00 1,500,000,000.00
Issued Capital
Equity share 15,000,000.00 100.00 | 1,500,000,000.00 [ 5,000,000.00 100.00 | 1,500,000,000.00
Subscribed and Paid
up Capital
Equity share 11,250,000.00 100.00 1,125,000,000.00 | 1,250,000.00 100.00 1,125,000,000.00
Public Issue 3,750,000.00 100.00 375,000,000.00
Total 1,500,000,000.00 1,125,000,000.00

Explanatory Note:
The authorised and issued share capital of the company has been increased to Rs.1,500,000,000 with effect from
Baisakh 10, 2075

(1) Reconciliation of Number of Shares

Particulars As at Asadh 31, 2078 As at Asadh 31, 2077

Opening Balance 11,250,000.00 11,250,000.00
Add: Public Shares issued during the year 3,750,000.00 -
Closing Balance 15,000,000.00 11,250,000.00

(I1) Rights, Preferences and restrictions attached to shares

The company has only on class of equity shares having par value of Rs. 100 per share. Each holder of equity
shares is entiled to one vote per share. In event of liquidaiton of the company, the holders of the equity shares
will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders.

12. Retained Earnings and Reserves

Particulars Note As at Asadh 31, 2078 As at Asadh 31, 2077
No.

Retained Earnings

Opening balance (112,340,303.66) (61,442,051.52)

Profit/ (Loss) for the year (38,584,034.48) (50,898,252.14)

Add/(Less): First Time Adoption (NFRS) Adjustment 12.1

Closing Balance (150,924,338.14) (112,340,303.66)

aifas gfddcot
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13. Financial Liabiliies
13.1Long Term Borrowing

Details of Borrowingis asfollows:

Particulars 31st Ashad, 2078 31st Ashad, 2077
Term Loan I

Century Bank (Term Loan) 201,286,239.06 188,894,117.60
Dev Bikas Bank (Term Loan) 0.00 143,855,716.93
Global IME (Term Loan) 250,819,491.18 242,911,388.17
Kumari Bank (Term Loan) 153,149,808.02

Lumbini Bikas Bank (Term Loan) 149,972,693.93 149,972,693.93
Nepal Bank (Term Loan) 550,000,000.00 550,000,000.00
NIBL (Term Loan) 767,729,425.07 721,278,806.42
NMB Bank(Term Loan) 211,404,838.12 199,012,716.66
Prabhu Bank (Term Loan) 345,648,445.11 331,323,576.45
Rastriya Banijya Bank (Term Loan) 211,816,582.53 199,424,461.07
Total (A) 2,841,827,523.02 2,726,673,477.23
Term Loan II

Century Bank (Term Loan II) 26333450.79 26,333,450.79
Global IME Bank (Term Loan II) 33577883.85 25,995,835.03
Nepal Bank (Term Loan II) 43988672.22 43,722,397.02
NIBL (Term Loan II) 72185893.91 72,185,893.91
NMB Bank (Term Loan II) 15810299.96 15,810,299.96
Prabhu Bank (Term Loan II) 25557397.58 25,557,397.58
Rastriya Banijya Bank (Term Loan II) 15919995.27 15,919,995.27
Total (B) 233373593.6 225,525,269.56
Total Secured Loan (A+B) 3,075,201,116.60 2,952,198,746.79

Explanatory Note:

The Company has entered Syndicated Credit Facilities Agreement with Nepal Investment Bank Limited as Lead Bank,
Nepal Bank Limited as Co-Lead Bank and seven other banks as Participating Bank along with the aforementioned banks
to finance the construction of Dordi Khola, Lamjung, named as Upper Dordi ‘A" Hydroelectric Project, having 25 MW in
capacity.

(a) Secured Loans are covered by:

(i) Registered mortgage of the entire project to the Consortium on pari-passu basis.

(i) Assignment of Receivables of the Company

(iii) Lien over Current Assets of the Company

(iv) Authorized Charge on the Power Purchase Agreement (PPA) signed between Nepal Electricity Authority and the
Borrower for supply and delivery of energy (electricity) produced by the Company from its hydropower project at
Dordi Khola.

(v) Corporate Guarantee of the Company to cover the entire exposure.

(vi) Pledge of Shares held by board of directors, PG holder and shareholders holding above 2% of the total shares of the
Company

(vii) Personal Guarantee of the Directors & some shareholder of the Company.

As per the consortium meeting dated March 01, 2019 the consortium banks have decided to enhance NPR.
420,000,000.00 as a Term Loan II for the changes in the initial design and extra protection works leading to a cost
escalation of the project. The Lead bank with the Participating banks have agreed to provide the Term Loan II as
mentioned in Supplementary Facility Agreement IIl made on 25th September 2019 to the company.

The rate of interest on the Term Loan shall be 10.04% per annum and payable on quarterly basis at the end of Ashad,
Aswin, Poush and Chaitra of Nepali calendar. Interest will be calculated on a daily basis on the outstanding debit balances
under the facility and charged to the debit of the Borrower's account maintained with the Lead Bank (Nepal Investment
bank Limited).

afes gfddcer Y9
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Interest Rate Risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

[\

The company is exposed to interest rate risk arising mainly from borrowings due to change in interest rates.
The company is exposed to interest rate risk because the cash flows associated with borrowings will fluctuate
with change in interest rates.

As per the Syndicated Loan Agreement, interest rate on the Term Loan shall be levied at 11.25% per annum
and Term Loan II as 12.50% per annum. Interest rate shall be reviewed semi annully. Interest rate of 0.5%
above the term loan rate shall be applied for Bridge Gap Loan. Now, the interest rate has been revised to
10.04% for both term loan as per Consortium Meeting dated 1st October 2020.

The company's borrowings interest rate changes at the end of reporting period are as follows:

Particulars 31st Ashad, 2078 As at Ashadh 31, 2077
Term Loan 10.04% 11.25%
IPO Loan 0.00% 12.00%
Term Loan II 10.04% 12.50%

The company has paid following interest during the period for the Upper Dordi 'A' Hydro Electric Project
which has been capitalised under project work in progress.

Particulars

31st Ashad,2078

31st Ashad,2077

Interest Expenses

-Interest on Term Loan

318,355,165.42

227,797,333.82

-Interest on Bridge Gap Loan

26,232,166.99

12,861,672.25

Total

344,587,332.41

240,659,006.07

aifas gfddcot
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14. Financial Liabilities
14.1 Short Term Borrowing
Details of short-term borrowingisasfollows:

Particulars 31st Ashad, 2078 31st Ashad, 2077
Secured Bridge gap loan

NIBL 52,210,807.06 149,938,844.68
Bridge Gap Loan For IDC

Century Bank (Bridge Gap Loan) 27,790,633.01

Global IME Bank (Bridge Gap Loan) 33,731,794.76

Kumari Bank (Bridge Gap Loan) 22,345,884.70

Lumbini Bikas Bank (Bridge Gap Loan) 15,426,617.86

Nepal Bank (Bridge Gap Loan) 70,660,000.00

NIBL (Bridge Gap Loan II) 119,695,193.76

NMB BAnk (Bridge Gap Loan) 27,469,547.29

Prabhu Bank (Bridge Gap Loan) 26,708,925.06

Bridge Gap Loan II

NIBL (BG Loan IV-00159890256926) 47,500,000.00

NIBL (BG Loan IV -00159890257008) 49,354,000.00

NIBL (BG Loan IV-00159890257145) 36,000,000.00

NIBL (BG Loan IV-00159890257312) 2,100,000.00

NIBL (BG Loan IV-00159890257374) 50,000,000.00

IPO Loan

NIBL Loan Against IPO - 250,000,000.00
Total 580,993,403.50 399,938,844.68

Bridge Gap Loan

As per Syndicated Credit Facilities Agreement, a revolving facility of up to NPR 100 million revised to 150
millon (within the total Approved Term Loan under the Consortium) Shall be made available to the company
for Upper Dordi 'A' Hydro Electric Project by the Lead Bank (Nepal Investment Bank Limited) or any other
interested participating banks for financing the bills/ cost/ advance for the maximum period of 90 days at a
time until the consortium's consultant verifies the bills/ cost/ advance on behalf of consortium. Interest rate of
0.5% above the term loan rate shall be applied for such Bridge Gap Loan.

This shall be settled with the funds received from Term Loan disbursement along with interest accrued
thereon. Loan are not permanent nature and have to be settled if there are no pending bills.

14.2 Trade and Other Payables

Particulars 31st Ashad, 2078 As at Ashadh 31, 2077
Contractor and Suppliers 40,979,417.41 38,253,761.82
Retention Money Payable- Contractors 150,270,038.69 151,894,355.64
Audit Fee Payable - 178,400.00
Payable to Staft 3,853,360.75 4,356,250.16
Other Payable 738,960.00 987,196.00
Total 195,841,776.85 195,669,963.62
aiffes gferdcel
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Explanatory Note:

1) Retention Money Payable-Contractors

The company shall retain from each payment due to the contractor the proportion stated in the contract until
the completion of the works, fifty percent (50%) of which will be retunred to the contractor after 90 days from
the retention date against irrevocable bank guarantee. Total amount retained shall be repaid to the contractor
upon submission of tax clerance certificate and project manager has certified that all defects notified by the
project manager to the contractor before the end of his period have been corrected.

AN

Due to uncertainity about the timing of refund, management is of the opinion that fair value can not be
determined, hence carrying amount is reasonable approximation of their fair values.

2) Other Payable
Other Payable includes payable to Directors of the company.

14.3 Other Financial Liabilities
15. Provision
Provision is a liability stated in the statement of financial position, a liability of uncertain timing and amount.

Provisions are recognized when the company has a present obligation (legal or constructive) as a result of

a past event, it is probable that a transfer of economic benefits will be required to settle the obligation and
when reliable estimate can be made of the amount of obligation. If these conditions are not met, no provision
is recognized.

The amount of provision recognized is the management’s best estimate of expenditure required to settle the
present obligation at the reporting date.

Changesin provision

Management reviews provisions at each balance sheet date and is adjusted to reflect the best current
estimate. If it is no longer probable that a transfer of economic benefits will be required to settle the
obligation, the provision is reversed.

Particulars 31st Ashad, 2078 As at Ashadh 31, 2077
Leave Money Payable 109,196.26

Provision for Staff Leave Encashment - 1,446,648.18
Provision for Expenses 88,479,131.05 97,679,048.71
Gratuity Payable 1,659,557.38 1,689,405.56
Provident Fund Payable 285,566.99 547,933.07
Total 90,533,451.68 101,363,035.52

Explanatory Note:

Details regarding opening, addition and payment during the year and closing value of various provisions are given below:

1) Provision for Staff Leave Encashment

Particulars 31st Ashad, 2078 As at Ashadh 31, 2077
Opening 1,446,648.18 1,120,380.57
Addition During the Year - 326,267.61
Payment During the Year (1,446,648.18) -
Closing - 1,446,648.18

2) Provision for Expenses
Provision for expenses includes expenditures that has been incurred by the contractor during construction but bills/
invoices are yet to be submitted by them to the company.

Particulars 31st Ashad, 2078 As at Ashadh 31, 2077
Opening 97,679,048.71 148,723,511.65
Addition During the Year 88,479,131.05 57,445,789.73
Payment During the Year (97,679,048.71) (108,490,252.67)
Closing 88,479,131.05 97,679,048.71
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3) Gratuity Payable
Particulars 31st Ashad, 2078 As at Ashadh 31, 2077
Opening 1,689,405.56 1,795,710.13
Addition During the Year 1,692,316.65 14,822.97
Payment During the Year (1,722,164.83) (121,127.54)
Closing 1,659,557.38 1,689,405.56
4) Provident Fund Payable
Particulars 31st Ashad, 2078 As at Ashadh 31, 2077
Opening 547,933.07 867,982.00
Addition During the Year 4,063,143.32 58,451.57
Payment During the Year (4,325,509.40) (378,500.50)
Closing 285,566.99 547,933.07
16. Other Current Liabilities
Other current liabilities include taxes and social security payable under the legal obligation.
Particulars 31st Ashad, 2078 As at Ashadh 31, 2077
TDS Payable 1,363,114.96 7,009,007.89
CIT Payable 130,449.95 355,356.10
Total 1,493,564.91 7,364,363.99
17. Revenue

Revenue from sale of electricity is nil as the commercial operation of company has not started yet.

18. Cost of sales

As the commercial operation of company has not started yet there is no generation expenses of the company

19. Employee Benefit Cost

Details of Employee Benefit cost is as follows:

Particulars 31st Ashad, 2078 31st Ashad, 2077
Allowances 1,245,000.00 1,320,000.00
Conveyance Exp. 3,830.00 8,555.00
Dashain Allowances - -
Festival Allowances 1,579,394.50 1,594,504.75
Leave Money 127,098.33 326,267.61
Meeting Allowances 24,000.00 353,000.00
Salary (Admin) 8,175,300.70 8,346,937.24
Staffs Uniform Exp - 490.00
Total 11,154,623.53 11,949,754.60
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The company has practice of charging those administrative expenses which are not directly attributable to construction of
project in the Statement of Profit or Loss. Details as given hereunder:

Particulars 31st Ashad, 2078 31st Ashad, 2077
Accomodation & Fooding Exp 282,435.22 327,904.00
Advertisement Expenses. 132,598.35 300,440.39
AGM & Other Meeting Exp - 639,594.00
Audit Fee 180,800.00 180,800.00
Daily Travelling Exp 717,750.00 735,375.00
Dashain Expenses 54,000.00 270,500.00
Electriciity Charges 26,305.96 110,836.00
Entertaining Exp 21,220.00 46,116.00
Fuel (HO) Exp. 383,465.00 1,532,080.00
Internal Audit Fee 350,000.00 -
IPO Exp. 5,659,544.88 5,580,050.12
Legal Expenses 225,000.00 220,000.00
Misc.Expenses 101,969.40 22,905.00
Newspaper & Periodical Exp 13,980.00 22,680.00
Office Equipment (Exp) 13,339.00 26,809.00
Office Maintenance Exp 143,277.00 142,399.00
Penalties 539,524.27 1,412,455.29
Printing & Stationary 125,342.50 148,368.35
Refreshment Exp. 445,240.00 517,171.00
Registration & Renewal Exp. 340,775.00 336,235.00
Rent (HO) 2,751,000.00 2,520,000.00
Repair & Maintenance Exp. 716,262.00 727,695.86
Telephone & Communication 318,518.51 342,276.35
Training & Seminar Exp. - 20,500.00
Transportation 30,400.00 111,811.00
Travels Exp. 11,640.00 441,550.00
Misc. Goods Exp. 192,605.00 193,277.00
Property Tax 43,000.00 192,913.00
Total 13,819,992.09 17,122,741.36

Explanatory Note:

The company has charged administrative and general overheads which are not directly attributable to the

project to the Statement of Profit or Loss accounts.

As the company is in construction phase and no profits have been earned by the company yet, provision for

bonus has not been provided.
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Company as L essee

The company has entered into lease arrangements for properties (for head office) where it has, on the basis
of evaluation of the terms and conditions of the arrangement determined that significant risks and rewards
related to the assets and properties are retained with the lessor. Accordingly, such lease arrangements are
accounted for as operating lease.

The company has also entered into lease arrangements for acquiring land on lease at the project site which
is to be used during construction period. Since the land has an indefinite useful economic life and the lease
term is only for construction period (which is also short), the lease is classified as operating lease.

In case of land taken on lease, the company has made upfront lumpsum payment to the lessor (Land owner)
at the inception of such arrangements and requires no future payments.

Theleaserental charged during the period are as below:

Particulars 31st Ashad, 2078 31st Ashad, 2077
Rent (HO) 2,751,000.00 2,520,000.00
Rent (Site)
Land Leasing (Refer Note: 5) 927,779.00
Total 3,447,779.00

Explanatory Note:

The company has entered into new lease agreement with Nepal Stock House Private Limited to be effective
from Bhadra 1, 2075 at a rent of Rs.210,000 per month for two years from effective date. The company is
required to deposit advance rent of Rs.1,260,000 as interest free security deposits.

The rent will increase at the rate of 10% in every two years.

The lease can not be terminated by the company for any reason whatsoever before the expiry of two years from
the date of commencement of the lease agreement and such period shall be treated as Lock In Period.

The obligations on long term, non-cancellable operating leases payable as per the rentals stated in the respective
agreements are as follows:

Future minimum lease payable

Not later than one year

*Later than one year and not later than five years (1 Month)
* Lease becomes cancellable after the expiry of two years

21. Finance Income
Interest income from reinvestment of borrowed funds are deducted from interest capitalized in Intangible
Assets WIP (IA WIP). As of now, there is no such income. Also, there is no other finance income of the company.

22. Finance Cost

Particulars 31st Ashad, 2078 31st Ashad, 2077
Interest Exp. (IPO Loan) 10,360,578.07 18,489,098.15
Total 10,360,578.07 18,489,098.15

Explanatory Note:
Interest on loan taken for IPO issue purpose is not directly attributable to the project so it has been charged
to the Statement of Profit or Loss.

23. Earning Per share

Particulars 31st Ashad, 2078 31st Ashad, 2077
Profit attributable to equity holders (38,584,034.48) (50,898,252.14)
Weighted number of equity shares 15,000,000.00 11,250,000.00
Earning Per share(Rs.)- Basic (FV Rs. 100 per share) (2.57) (4.52)
Add: Weighted number of potential equity shares -
Weighted number of Equity shares outstanding 15,000,000.00 11,250,000.00
Earning Per share(Rs.)- Diluted (FV Rs. 100 per share) (2.57) (4.52)

s
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Sub-notes (Annexures) to the Notesto Accounts
Description 31st Ashad, 2078 | 31st Ashad, 2077
Other Current Assets
Advance to Staff for expenses
Jeevan Shali Ghimire 200,000.00
Ram Hari Prasad Singh 17,263.12
Total 17,263.12 200,000.00
Capital Advance
Dhanun Ghale/Bhabiraj Ghale 750,000.00 750,000.00
Ker Sing Ghale/Budha Maya Ghale - 1,400,000.00
Purna Sing/Dhanu Ghale 650,000.00 650,000.00
Ranu Bahadur Ghale/Matakasi Ghale - 435,000.00
Rajendra Osti(Land Adv) 4,862,410.00 716,180.00
Total 6,262,410.00 3,951,180.00
Advance to Director
Atma Ram Ghimire - 2,351,603.00
Total - 2,351,603.00

Advance to Creditors for expenses

Upper Dordia 'A" Hydro Electric Project

3MW-Advance

13,384,326.60

13,384,326.60

Acme Engineering Pvt.Ltd. - 138,810.00
Alfa Interiors Pvt.Ltd. 1,500,000.00 1,500,000.00
Amit Construction 14,775,416.98 6,450,808.32
Andritz Hydro Pvt. Ltd. 871,135.29 319,674.72
Andritz Hydro Pvt. Ltd (Adv) 2,940,878.66 2,940,878.66
A. One Installation & Services Pvt.Ltd. 1,753,030.25 200,000.00
Associated Buiders & Contractor Pvt.Ltd. 2,342,495.89

Associated Builders & Contractors (P) Ltd -Adv 1,789,737.00

Bajra Guru Construction Co.Pvt.Ltd. 109,300.42 5,220,889.81
Cream Hydel Pvt.Ltd. - 500,000.00
Machhapuchhre Engineering & 3MW J.V. (Adv) 7,017,573.16 7,017,573.16
Machhapuchhre Engineering & MMPL JV 45,900.00 714,540.00
Machhapuchhre Metal & Machinary Works (P) Ltd 5,731,015.22 388,533.92
Mabhavir Shree International Vt.Ltd. - 1,639,250.00
Mana Raj Gurung 100,000.00 6,549,862.50
M.A.W. Earth Movers Pvt Ltd 4,763.30 7,737.60
Memepokhari Vidhut Sahakari Sastha Ltd. - 1,300,000.00
Mudbhary & Joshi Construction Pvt.Ltd. 9,000,000.00 9,000,000.00
Neon Energy Pvt.Ltd (Adv.) - 2,422,269.15
Nepal Power Exchange Ltd. 1,000,000.00

New Manakama Grill Udhyog 500,000.00

Peoples & Liberty Joint A/C 1,000,000.00 1,000,000.00
Sakura Power Construction Pvt.Ltd. 17,289,657.50
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Sakura Power Construction Pvt.Ltd. (Adv) 16,880,000.00

Sapana-Jayababa J.V. 500,000.00 500,000.00
Sky Broadband Pvt.Ltd. 442,550.00

Sedicon India Pvt Ltd. 840,787.50 840,787.50
Sedicon India Pvt.Ltd.(Payable) - 15,430.00
Shah Consult International Pvt.Ltd. 1,082,900.00 -
Waiba Infratech Pvt.Ltd (Adv) 1,971,273.63 9,547,447.11
Site Office 1,087,827.49 453,123.52
Total 103,960,568.89 72,051,942.57

Secured Loan

Term Loan

Century Bank (Term Loan)

201,286,239.06

188,894,117.60

Dev Bikas Bank (Term Loan) - 143,855,716.93
Global IME (Term Loan) 250,819,491.18 242,911,388.17
Lumbini Bikas Bank (Term Loan) 149,972,693.93 149,972,693.93
Kumari Bank (Term Loan) 153,149,808.02 -
Nepal Bank (Term Loan) 550,000,000.00 550,000,000.00
NIBL (Term Loan) 767,729,425.07 721,278,806.42
NMB Bank(Term Loan) 211,404,838.12 199,012,716.66
Prabhu Bank (Term Loan) 345,648,445.11 331,323,576.45
Rastriya Banijya Bank (Term Loan) 211,816,582.53 199,424,461.07
NIBL Loan Against IPO - 250,000,000.00
Total 2,841,827,523.02 2,976,673,477.23
Term Loan II

Century Bank (Term Loan IT) 26,333,450.79 26,333,450.79
Global IME Bank (Term Loan II) 33,577,883.85 25,995,835.03
Nepal Bank (Term Loan II) 43,988,672.22 43,722,397.02
NIBL (Term Loan II) 72,185,893.91 72,185,893.91
NMB Bank (Term Loan II) 15,810,299.96 15,810,299.96
Prabhu Bank (Term Loan II) 25,557,397.58 25,557,397.58
Rastriya Banijya Bank (Term Loan II) 15,919,995.27 15,919,995.27
Total 233,373,593.58 225,525,269.56

TRUE

Total Secured Loan 3,075,201,116.60 3,202,198,746.79
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Sundry Creditors
Acme Facility Management Services (P) Ltd. 324,965.00
Amasta Hydro Services Pvt.Ltd. - 200,000.00
Autoparts System & Supplier 160,381.42 115,447.90
BATAS Tractors Pvt.Ltd. 9,160,920.38
Bajra Guru Construction Co,Pvt.Ltd-Adv - 2,687,359.46
Cream Hydel Pvt.Ltd. 1,824,411.90
Gateway Himalaya Resort - 78,301.71
Golden Nirman & Supliers Pvt.Ltd. - 854,007.71
IPPAN 22,000.00
Jaya Durge Engineering & Construction Pvt Ltd 1,245,505.49
Key Concept Nepal Pvt.Ltd. 113,523.00
Laxmi Chaudhary 8,925.00 8,925.00
Laxmi Clearing Agency 195,826.00 70,486.00
Mahavir Shree International Pvt.Ltd. 1,997,159.50
Mercantile Traders 35,700.00
Mitra Auto Parts Center 117,849.92 22,060.27
Neon Energy Pvt.Ltd. 15,332,674.22 27,357,332.14
Nepal Stock House Pvt.Ltd. 623,700.00 567,000.00
Power Tech Nepal Pvt Ltd 324,750.00
Pranam Impex 49,060.00 82,510.00
Punya Trade Concern - 77,458.00
Quick Media Service 24,197.23 569,557.16
Radha Sigdel (Acharya) 17,000.00 17,000.00
R. Sapkota & Associates Chartered Accountants 167,250.00 167,250.00
CA Subrat Dhakal (MBSD & Associates) - 157,876.00
Shiva Shakti Auto Mobiles 22,355.00 54,570.00
SILT Consultants Pvt.Ltd. 302,100.00 752,625.00
Unique Ideal Automobiles Pvt Ltd - 48,858.18
Waiba Infratech Pvt Ltd. 5,878,816.35 3,172,739.29
Websurfer Nepal Communication System Pvt.Ltd. 75,597.00 37,798.00
Welink Associates Pvt Ltd.(Lodo Khola) 2,954,750.00
Welink Associates (P) Ltd -Project Supervision - 1,154,600.00
Total 40,979,417.41 38,253,761.82
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Retention Money

Retention Money-3MW

27,282,100.74

27,282,100.74

Retention Money - Amit

8,333,931.34

11,855,565.04

Retention Money - Andritz

(1,960,584.55)

(1,960,584.55)

Retention Money-Bajra Guru 36,571,756.33 40,977,022.84
Retention Money (Cream Hydel) 98,593.00

Retention Money-Jaya Durge 152,371.15 -
Retention Money (Golden) - 823,054.95
Retention Money (Mahavir) 403,800.00

Retention Money - ME & 3MW JV 24,262,266.90 22,548,387.08
Retention Money-NEON 31,499,112.84 30,530,205.34
Retention Money- Rex Prefab 228,246.46 228,246.46
Retention Money -Sedicon 1,261,181.25 1,261,181.25
Retention Money-Waiba 22,137,263.23 18,349,176.49
Total 150,270,038.69 151,894,355.64
Salary Payable

Salary Deposit

Salary Deposit (Agni Kumar Maleku) 67,325.00 67,325.00
Salary Deposit (Ajeet Bikram Karki) 172,792.00 172,792.00
Salary Deposit (Anish Ghimire) 42,500.00

Salary Deposit (Basanta Thapa) 13,000.00 13,000.00
Salary Deposit (Bindu Koirala) 78,130.00 78,130.00
Salary Deposit (Bipin Kr Jha) - 24,074.00
Salary Deposit (Bipul Barma) - 29,700.00
Salary Deposit (Bishnu Bahadur Singh) 168,442.00 168,442.00
Salary Deposit (Jeevan Shali Ghimire) 35,640.00 35,640.00
Salary Deposit (Manoj Dhakal) 35,640.00 35,640.00
Salary Deposit (Nirmal Kadariya) 19,800.00 19,800.00
Salary Deposit (Pradip Bhujel) 43,750.00 43,750.00
Salary Deposit (Pranaya Pun Magar) 24,948.00 24,948.00
Salary Deposit (Prasu Narayan Chaudhary) 49,896.00 49,896.00
Salary Deposit (Rabindra Nath Dahal) 35,400.00

Salary Deposit (Rajendra Lal Shrestha) 92,645.00 92,645.00
Salary Deposit (Ram Kr Karki) 13,000.00

Salary Deposit (Sudikshya Wagle) 13,860.00 13,860.00
Salary Deposit (Suresh Ghimire) 11,760.00 11,760.00
Sub Total 918,528.00 881,402.00
Sundry Creditors (Salary)

Sundry Creditors (Salary) 1,740,024.75 2,127,639.07
Sundry Creditors -Site 755,808.00 979,709.09
Jeevan Shali Ghimire 100,000.00

Surendra Bhakta Mathema 339,000.00 367,500.00
Sub Total 2,934,832.75 3,474,848.16
Grand Total 3,853,360.75 4,356,250.16
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| Description | 31st Ashad, 2078 | 31st Ashad, 2077 |
Other Payable
Kush Kumar Joshi 306,000.00 420,750.00
Rajendra Osti 134,750.00 184,000.00
Ram Bahadur Pandey 170,710.00 286,821.00
Sushil Thapa 127,500.00 95,625.00
Total 738,960.00 987,196.00
Other Payable includes Payable to Directors
Leave Money Payable
Leave Money Payable (Alina Thapa Magar) 13,092.75 -
Leave Money Payable (Biddhya Silwal) 29,603.50 -
Leave Money Payable (Binamra Silwal) 30,542.67 -
Leave Money Payable (Dhruba Kr Shrestha) 22,330.00 -
Leave Money Payable (Ganesh Bahadur Khatri) 10,023.75 -
Leave Money Payable (Sanjay Bhasima) 3,603.59 -
Total 109,196.26 -
TRUE
Provions for Leave
Provision for Leave(Alina Thapa Magar) - 41,407.72
Provision for Leave (Biddhya Silwal) - 239,114.76
Provision for Leave(Binamra Silwal) - 278,631.76
Provision for Leave (Dhruba Kumar Shrestha) - 640,229.31
Provision for Leave(Ganesh Bdr Khatri) - 131,118.14
Provision for Leave(Lila Gachchhadar) - 75,887.72
Provision for Leave(Sanjay Bhasima) - 40,258.77
Provision for Leave Money - -
Total - 1,446,648.18
Provision for Expenses
Provision (Access Road Maintenance) 1,862,663.38
Provision (Audit Fee) 178,400.00
Provision (Civil Works- Switchyard & Others) - 19,366,841.91
Provision (Consultancy Fee) - 1,175,200.00
Provision (Headrace Tunnel & Adit Tunnel) 31,090,332.77 63,444,449.33
Provision (Headworks, Powerhouse & Tailrace) 9,420,897.99 13,664,686.02
Provision (Internal Audit Fee) 345,353.98
Provision (Penstock Pipe Alignment) - 27,871.45
Provision (Supply,Fabrication, Testing & Installat.) 44,406,981.19 -
Provision (TDS Payable) 1,174,501.74
Total 88,479,131.05 97,679,048.71
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TDS Payable

TDS on Allowances 150,750.00 196,500.00
TDS on Audit - 2,400.00
TDS on Rent 77,969.00 249,365.05
TDS on Wages 2,854.00 6,645.00
TDS Payable 583,760.44 2,047,601.51
TDS Payable on Salary 537,409.07 4,342,612.05
TDS Payable -Site 5,206.45 133,837.28
TDS Salary -Site 5,166.00 30,047.00
Total 1,363,114.96 7,009,007.89
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Chartered Accountants

INDEPENDEMT AUDITOR'S REMOIRT

T the Skarchalders of
Libgriy Emergy Company Limited

Oplmion

Wi ke sudited the pecompanying finanekal stassments of Liberty Emergy Company Limlied,
Kathmandu, Nepal which comprise the Siawment of Financinl Prosition s &t Ashadb 31 2077
(rorresponsding i |3 July 20200, Comprehersive Income Steement, & cish Nows Tor the year then ended
wnd fotes 10 the Tmencial stabements, including o summary of significart accounging poligies,

In ear Opinien, the sccompanying financil stsements present fhirly, in all maverial aspegis. the Mmancial
position of the company ns & Ashudh 35, 2077 (corresponding w15 July 2020), and of its finencial
performance and i3 cash flows for the year ended i socordunce with the Nepal Financial Reponing
Framework.

Basis ol (piniom

W conducted our pudit in seeordange with Mepal Standands on Auditing (NSASL Cur responsibilities under
tho=e stesdirds are Furber described i the Audime's Responsibilitie? for the Awda of dhe Pnancial
Btalerrs=is socion of our report. We ae indepemdent of the Company in sccordanes with e ICAN's
Handbook of code of ethics for Frofessional Accountasts (ogether with the ethical requiremenss that are
relevant 1o our audit of the financial soiemerds md we have Tulfilled aur cther ethical respuesibilnies in
wccordance with these requirements and the ICANS Haedbeok of code of ehicy for Professanal
Accauntenis, W heliove thar the awdie evidence we have abtsingd s sufficient and appropriste o provide a
hasis far ooe apanian,

Manapemeni's Responsibiliey for Financial Stalemeni

Manngement is respoesible for the preparation and fair presentition of these Timscial astEnents o
aecardance with Nepal Firancinl Reporting Sundards (WFRS) and for such imernal contrel as manmgement
iesenmines is necessary to enable the preparation of finencinl stamements that are frer from manerial
itisginicments, whether du 1 frasd and emor

In preparing the financial sialements, nankgemend is respansible for masesairg the Company’s abilky uy
cantinug as going eoncern, disclesing, as spplicable mntiers relaed w gairg comscern and asang the gong
cancerm basis of acoousting unless management eliber inends to liguidaie the «Congeny or to ooass
aperglms, or his no realistic aleemntivg Bl 1o i s

Those changed with governance ane respanaibike for oversecing the Comgpuny’s financizl repoeting process

Audidnr's Responsibility
Chur sbjectives s 1o obtain reasonable asurance whether ihe Mnancisl stabements a5 & whole are free from
Matterial misstatement, whetler due 1o fraud or ermor, and B0 issue on aodioe's repont that inchudes var
opinion, Reasonable sssurance is @ high bevel of assurance | but is not & guarantee that an asdit corducted i
sccordance with NSAs will always detect a material missiatement when exists. Misststement can arise fram
frawd and covor and considered material If, individually or in the ageregme, they coul ity s
enpeciod @ influence the eeonamic decisions of the wers nken an the basis af these ﬁu.q]‘é'_'

—
Buddhanagar (Maddhyamarg), Kathmandu, Nepal Tel: 01-4TB5371 Emﬂwmwm
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Report on Other Legal and Regulatory Requirements

a.  We have obtained prompt replies to our queries and explanations asked for.

b. The financial statements are in agreement with the books of accounts maintained by the company.

€. The accounts and records of the company have been accurately maintained in accordance with the
law and ]:Ir.ﬂ.f-ll-'l.'f..

d. In our opinfon and o the best of our information and according to the explanation given 1o us, the
Board of Directors, the represeniative or any employee of the Company has not &cted contrany 1o the
pravision of law relating to accounts nor caused direct loss or damage to the Company deliberately
or acted in 2 manneér thal would jeopardized the interest and security of the company and the
business of the Company appears to have been conducted satisfactorily.

CA. Shree Krishna Thapa Maga
Partner -

7 NN
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For KSDB and Associates - . A&/
Chartered Accountants &0
Flace: Kathmandu, Mepal

ate: 2021,01.05
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Statement of Financial Position

&  aiffics JrenRur Jam

7

As at 31st Ashad, 2077 (15 July, 2020) (In NPR)
Particulars Note | Asat31 Ashad, 2077 | As at 31 Ashad, 2076 As at 1st Shrawan, 2075
Assets
Non-Current Assets
Property, plant and equipment 15,590,715.11 9,543,485.64 11,123,947.61
IA work -in progress 5 4,524,671,012.50 3,939,171,265.97 2,178,421,277.28
Project work-in progress 5.1 41,363,812.60 22,064,902.30 12,637,852.30
Intangible assets 46,143.71 57,613.21 69,082.71
Financial Assets -
Other Investments - -
Other non-current assets 7.1 5,000.00 5,000.00 1,500.00
Total Non-Current Assets 4,581,676,683.92 3,970,842,267.12 2,202,253,659.90
Current Assets
Inventories 8 - - -
Financial Assets 9
Trade Receivable - - -
Cash and cash equivalents 9.1 1,216,413.45 1,073,248.29 3,101,495.36
Other current assets 9.2 86,301,553.57 157,001,827.02 421,976,966.03
Deferred tax assets 10 - - -
Total Current Assets 87,517,967.02 158,075,075.31 425,078,461.39
Total Assets 4,669,194,650.94 4,128,917,342.43 2,627,332,121.29
Equity and Liabilities
Equity
Equity share capital 11 1,125,000,000.00 1,125,000,000.00 706,580,000.00
Retained Earnings 12 (112,340,303.66) (61,442,051.52) (27,515,144.38)
Total Equity 1,012,659,696.34 1,063,557,948.48 679,064,855.62
Liabilities
Non-Current Liabilities
Financial Liabilities 13
Long Term Borrowing 13.1 2,952,198,746.79 2,352,037,613.97 1,395,200,158.74
Other Financial Liabilities - - -
Deffered Tax Liabilities 10 - - -
Other Non-Current Liabilities - - -
Total Non-Current Liabilities 2,952,198,746.79 2,352,037,613.97 1,395,200,158.74
Current Liabilities
Financial Liabilities 14
Short Term Borrowing 14.1 399,938,844.68 318,254,162.63 95,725,182.00
Trade Payables 14.2 195,669,963.62 237,240,191.75 112,947,872.69
Other Financial Liabilities 14.3 - 249,755,000.00
Provisions 15 101,363,035.52 152,507,584.35 92,381,808.63
Other Current Liabilities 16 7,364,363.99 5,319,841.25 2,257,243.61
Total Current Liabilities 704,336,207.81 713,321,779.98 553,067,106.93
Total Liabilities 3,656,534,954.60 3,065,359,393.95 1,948,267,265.67
Total Equity and Liabilities 4,669,194,650.94 4,128,917,342.43 2,627,332,121.29

The accompanying notes are the integral part of these Financial Statement
On Behalf of Board of Directors :

Dhruba Kumar Shrestha
Deputy General Manager

Place: Kathmandu

Date: 15th Poush, 2077

o3
——

Dr. Atma Ram Ghimire
Managing Director

Kush Kumar Joshi

Chairman

aifas gfddcot

As per our Report of even date

CA. Shree Krishna Thapa Magar
Partner

For, KSDB and Associates
Chartered Accountants



AN

NI et doff powet 1. @

Liberty Energy Company Ltd

anfes AT Jam

Statement of Profit or loss and Other Comprehensive Income
For the Year ended 31st Ashad, 2077 (15 July, 2020)

R

(In NPR)

Year Ended

Particulars Note

Ashad 31, 2077

Ashad 31, 2076

Revenue 17

Cost of sales 18

Generation Expense

Distribution Expense

Gross Profit

Depreciation

3,325,188.53

2,353,769.69

Amortization 6

11,469.50

11,469.50

Other Income

Employee Benefits Costs 19

11,949,754.60

13,005,523.98

Administrative and Other Operating Expenses 20

17,122,741.36

16,320,527.53

Impairment loss on investment

Gain/(loss) on Disposal

Profit from operation

(32,409,153.99)

(31,691,290.70)

Finance Income 21

Finance Costs 22

18,489,098.15

2,235,616.44

Profit Before tax

(50,898,252.14)

(33,926,907.14)

Income tax Expense

Current Tax

Deferred Tax

Profit for the Year

(50,898,252.14)

(33,926,907.14)

Other Comprehensive Income:

ii) Equity Instruments through other comprehensive income
iii) Tax relating to items that will not to be reclassified to profit or loss
Other comprehensive gain/ (loss) for the year, net of tax

Other Comprehensive income not to be reclassified to profit or loss in subsequent periods
i) Re-measurement (losses)/ gains on post employment defined benefit plans

Total comprehensive gain/ (loss) for the year, net of tax

(50,898,252.14)

(33,926,907.14)

Earnings per equity share of Rs. 100 each

Basic Earning per share - Rs. 23

(4.52)

(3.02)

Diluted Earning per share - Rs. 23

(4.52)

(3.02)

The accompanying notes are the integral part of these Financial Statement

On Behalf of Board of Directors :

Kush Kumar Joshi
Chairman

Dr. Atma Ram Ghimire
Managing Director

Dhruba Kumar Shrestha
Deputy General Manager

Place: Kathmandu
Date: 15th Poush, 2077

afes gfddcer

As per our Report of even date

CA. Shree Krishna Thapa Magar

Partner

For, KSDB and Associates
Chartered Accountants
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For the Year ended 31st Ashad, 2077 (15 July, 2020)
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(In NPR)

Particulars

Year Ended

Ashad 31, 2077

Ashad 31, 2076

CASH FLOWS FROM OPERATING ACTIVITIES

Profit Before Tax

(50,898,252.14)

(33,926,907.14)

Adjustments for:

Depreciation on property, plant and equipment

3,325,188.53

2,353,769.69

Amortization of Intangible Assets

11,469.50

11,469.50

Provision for employee benefits

Provision for Bonus

Impairement of Intangible asset

Finance income

Finance cost

246,286,431.97

217,097,979.16

Loss/ (gain) on sale of Property, plant and equipment

Working capital adjustments:

(Increase)/ Decrease in other assets

70,700,273.45

264,975,139.01

Increase / (Decrease) in Provisions

(51,144,548.83)

60,125,775.72

Increase / (Decrease) in Trade Payables (41,570,228.13) 124,292,319.06
Increase / (Decrease) in other current liabilities 2,044,522.74 3,062,597.64
Cash generated from operations 178,754,857.09 637,992,142.64
Bonus paid
Income Tax Paid
Prior year adjustment
NET CASH FLOWS FROM OPERATING ACTIVITIES 178,754,857.09 637,992,142.64

CASH FLOWS FROM / (USED IN) INVESTING ACTIVITIES

Proceeds from sale of Property, Plant and Equipment

Acquisition of Property, plant and Equipment

(9,372,418.00)

(773,307.72)

Purchase of Intangibles

(Increase)/ Decrease in other non-current assets - (3,500.00)
(Increase)/Decrease in IA work-in-progress (585,499,746.53) (1,760,749,988.69)
(Increase)/Decrease in Project work-in-progress (19,298,910.30) (9,427,050.00)
Interest Received
Bank balance other than cash and cash equivalents

NET CASH FLOWS FROM INVESTING ACTIVITIES (614,171,074.83) (1,770,953,846.41)

CASH FLOWS FROM FINANCING ACTIVITIES

Issue of Share Capital - 418,420,000.00
Share issue cost

Increase/(Decrease) in Share Application Money - (249,755,000.00)

Borrowing (repaid) / taken (net)

681,845,814.87

1,179,366,435.86

Dividend paid

Finance Cost

(246,286,431.97)

(217,097,979.16)

NET CASH FLOWS FROM FINANCING ACTIVITIES

435,559,382.90

1,130,933,456.70

INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 143,165.16 (2,028,247.07)
CASH AND CASH EQUIVALENTS, Beginning of Year 1,073,248.29 3,101,495.36
CASH AND CASH EQUIVALENTS, End of Period 1,216,413.45 1,073,248.29

The accompanying notes are the integral part of these Financial Statement

On Behalf of Board of Directors :

Dr. Atma Ram Ghimire
Managing Director

Dhruba Kumar Shrestha
Deputy General Manager

Kush Kumar Joshi
Chairman

Place: Kathmandu
Date: 15th Poush, 2077
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As per our Report of even date

CA. Shree Krishna Thapa Magar

Partner

For, KSDB and Associates
Chartered Accountants
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Liberty Energy Company Ltd
Statement of Changesin Equity

For the Year ended 31st Ashad, 2077 (15 July, 2020)

R

(In NPR)
. Retained Earning and reserves
Equity Share -
Capital Share General | Retained Total
Premium Reserve | Earnings
Balance at 32 Ashad, 2075 706,580,000.00 706,580,000.00
Adjustment/ Restatement (27,515,144.38) (27,515,144.38)
Balance at 1 Shrawan 2075 706,580,000.00 - (27,515,144.38) 679,064,855.62

Profit for the year

Other comprehensive income

Total comprehensive income

706,580,000.00

(27,515,144.38)

679,064,855.62

Adjustment/ Restatement

(33,926,907.14)

(33,926,907.14)

Issue of the Share Capital 418,420,000.00 418,420,000.00
Share Issue Cost
Balance at 1 Shrawan 2076 1,125,000,000.00 - (61,442,051.52) | 1,063,557,948.48

Profit for the year

(50,898,252.14)

(50,898,252.14)

Other comprehensive income

Total comprehensive income 1,125,000,000.00 - (112,340,303.66) | 1,012,659,696.34
Issue of the Share Capital -
Share Issue Cost -
Balance at 31st Ashad 2077 1,125,000,000.00 - (112,340,303.66) | 1,012,659,696.34

The accompanying notes are the integral part of these Financial Statement
On Behalf of Board of Directors :

As per our Report of even date

Dr. Atma Ram Ghimire
Managing Director

Dhruba Kumar Shrestha
Deputy General Manager

Kush Kumar Joshi
Chairman

CA. Shree Krishna Thapa Magar
Partner
For, KSDB and Associates
Chartered Accountants
Place: Kathmandu
Date: 15th Poush, 2077
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Note-4

Property, Plant and Equipment

AN
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R

Particulars QHice Furr.niture and Vehicles Total
Equipment Fixtures

Cost
Balance as at 1st Shrawan, 2075 3,824,989.29 1,937,605.48 | 20,633,400.00 | 26,395,994.77
Additions 656,809.22 116,498.50 - 773,307.72
Transfer form CWIP ,
Disposal -
Balance as at 31nd Ashad, 2076 4,481,798.51 2,054,103.98 | 20,633,400.00 | 27,169,302.49
Additions 78,500.00 21,018.00 9,272,900.00 9,372,418.00
Transfer form CWIP -
Disposal -
Balance as at 31st Ashad, 2077 4,560,298.51 2,075,121.98 | 29,906,300.00 | 36,541,720.49
Depreciation
Balance as at 1st Shrawan, 2075 2,597,370.56 1,391,417.87 | 11,283,258.73 | 15,272,047.16
Depreciation for the year 330,579.96 153,161.48 1,870,028.25 2,353,769.69
Disposal -
Balance as at 31nd Ashad, 2076 2,927,950.52 1,544,579.35 | 13,153,286.98 [ 17,625,816.85
Depreciation for the year 389,214.74 130,756.99 2,805,216.80 3,325,188.53
Disposal -
Balance as at 31st Ashad, 2077 3,317,165.26 1,675,336.34 | 15,958,503.78 | 20,951,005.38
Net Book Value
1st Shrawan, 2075 1,227,618.73 546,187.61 9,350,141.27  11,123,947.61
31st Ashad, 2076 1,553,847.99 509,524.63 7,480,113.02 9,543,485.64
31st Ashad, 2077 1,243,133.25 399,785.64 | 13,947,796.22 | 15,590,715.11

The Company has availed the deemed cost exemption in relation to the property, plant and equipment on the
date of transition and hence the net block carrying amount has been considered as the gross block carrying
amount on that date. Refer table below for the gross block value and the accumulated depreciation on 1st
Shrawan, 2075 under the previous GAAP.

Particulars Qﬂice Furl.nture and Vehicles Total
Equipment Fixtures
Gross Block as at 1st Shrawan, 2075 3,824,989.29 1,937,605.48 | 20,633,400.00 [ 26,395,994.77
Accumulated Depreciation as at Ist 2,597,370.56 1,391,417.87 | 11,283,258.73 | 15,272,047.16
Shrawan, 2075
Deemed Cost as at 1st Shrawan, 2075 1,227,618.73 546,187.61 9,350,141.27 | 11,123,947.61
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Note-6
6. Intangible Assets

Particulars Software ?:2;;5;:::?;2))11 Total
Cost
Balance as at 1st Shrawan, 2075 114,695.00 - 114,695.00
Additions - - ,
Transfer form CWIP - i
Disposal -
Balance as at 31nd Ashad, 2076 114,695.00 - 114,695.00
Additions - -
Transfer form CWIP - -
Disposal -
Balance as at 31st Ashad, 2077 114,695.00 - 114,695.00
Depreciation
Balance as at 1st Shrawan, 2075 45,612.29 - 45,612.29
Depreciation for the year 11,469.50 - 11,469.50
Disposal -
Balance as at 31nd Ashad, 2076 57,081.79 - 57,081.79
Depreciation for the year 11,469.50 - 11,469.50
Disposal -
Balance as at 31st Ashad, 2077 68,551.29 - 68,551.29
Net Book Value
1st Shrawan, 2075 69,082.71 - 69,082.71
31st Ashad, 2076 57,613.21 - 57,613.21
31st Ashad, 2077 46,143.71 - 46,143.71

The Company has availed the deemed cost exemption in relation to the Intangible Assets on the date
of transition and hence the net block carrying amount has been considered as the gross block carrying
amount on that date. Refer table below for the gross block value and the accumulated depreciation on 1st
Shrawan, 2075 under the previous GAAP.

Particulars Software ie:::;egecn::;te?if;l Total
Gross Block as at 1st Shrawan, 2075 114,695.00 - 114,695.00
Accumulated Depreciation as at 1st Shrawan, 45,612.29 - 45,612.29
2075
Deemed Cost as at 1st Shrawan, 2075 69,082.71 - 69,082.71
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7. Financial Assets

7.1 Other Non-Current Assets
Other non-current asset under Financial Assets includes deposits made with for internet and telephone.

R

arfcs AT Jam

AN

Security Deposits for internet connection and telephone are recoverable on demand when the connection is
not required and premises taken on lease vacated. However, such connection is required as long as the entity
exists. Hence, from a commercial perspective, the company does not expect to realise the security within twelve
months from the end of the reporting period. Hence, such securities has been classified as Non-current assets.

Details of other non-current assets is as below: Amount in NRs.

Particulars As at 31st Ashad, As at 31st Ashad, As at 1st Shrawan,
2077 2076 2075

Other Non-Current Assets
Other Deposits 5,000.00 5,000.00 1,500.00
Total 5,000.00 5,000.00 1,500.00

8. Inventories
There are no inventories as such.

9. Financial Assets
9.1 Cash and Cash Equivalent

Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid investments
that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes

in value.

Cash equivalents are held for the purpose of meeting short-term cash commitments rather than for investment

or other purposes.

Cash & Cash Equivalent includes investments having short term maturity of, say, three months or less from the

date of acquisition.

Risk of holding cash and bank balance is the time value of money and the inflationary devaluation.
The carrying amount of cash and cash equivalent are reasonable approximation of their fair values.
Details of change in carrying amount of cash and cash equivalents:

"Amount in NRs."

Particulars | As at 31st Ashad, 2077 | As at 31st Ashad, 2076 | As at 1st Shrawan, 2075
Cash on hand

Petty Cash A/C | | - -
Balance with Bank

In Current Account 1,216,413.45 1,073,248.29 3,101,495.36
Century Commercial Bank 68,921.12 68,921.12 68,921.12
Deva Bikas Bank Ltd. - 8,515.65 56,737.39
Global IME Bank - 9,945.03 88,497.49
Lumbini Bikas Bank 87,786.24 16,564.51 118,470.31
Nepal Bank 60,534.65 60,534.65 60,534.65
Nepal Investment Bank 19,999.00 172,368.29 1,158,826.70
Nepal Investment Bank -Escrow A/C - 527,428.55 924,377.41
NIDC Development Bank - - 38,868.32
NMB Bank Ltd. - - 107,032.21
Prabhu Bank Ltd. 954,643.36 182,782.09 479,229.76
Rastriya Banijya Bank 24,529.08 26,188.40 -
Sub Total 1,216,413.45 1,073,248.29 3,101,495.36
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9.2 Other Current Assets

Details of Other Current assets are as below: Amount in NRs.

Particulars As at 31st Ashad, | As at 31st Ashad,| As at 1st Shrawan,
2077 2076 2075

Advance to and Claims against Employee 200,000.00 467,564.00 393,633.85
Rent Security Deposits - 489,000.00
Capital Advance 3,951,180.00 3,235,000.00 3,235,000.00
Advance to Director 2,351,603.00 - -

Advance to Contractors and Suppliers

72,051,942.57

131,221,505.59

396,333,450.75

Advance to Consultant-Badigadkhola - 7,772,215.43 1,272,215.43
Project

Letter of credit margin 5,946,828.00 7,884,942.00 18,453,666.00
Bank guarantee margin 1,800,000.00 1,800,000.00 1,800,000.00
Custom margin - 4,620,600.00 -
Total 86,301,553.57 | 157,001,827.02 421,976,966.03

Explanatory Note:
Advancesto and claims against employee

It consists of work advances disbursed that are yet to be settled as at the year end. These advances are

expected to be settled within one year in normal course of operations. These are accounted for at cost and no
interests are being charged on these accounts.
The carrying amount is reasonable approximation of their fair values.

Capital Advances

It consists of advances disbursed for the acquisition of capital assets that are yet to be settled as at the year
end. These advances are expected to be settled within one year in normal course of operations. These are
accounted for at cost and no interests are being charged on these accounts.
The carrying amount is reasonable approximation of their fair values.

Advanceto Director

It includes advance given to directors for short term business purpose.

Advancesto Contractorsand Suppliers-Upper Dordi Project
Contractual advances relating to Upper Dordi Khola Project disbursed to the suppliers and others comprises
balance under this heading. These are expected to be settled in normal course of operation within the period

of the contract.

Advances are subject contractual requirements and their recovery is legally bounded.

The carrying amount is reasonable approximation of their fair values.

Advancesto Consultant-Badigadkhola Project
Contractual advances relating to Badigad Khola Project disbursed to the consultants comprises balance under
this heading. These are expected to be settled in normal course of operation within the period of the contract.

Advances are subject contractual requirements and their recovery is legally bounded.
The carrying amount is reasonable approximation of their fair values.
10. Deferred tax assets

The company is in construction phase and after completion it will get a tax holiday for 10 years. Therefore,
The accounting of deferred tax assets or liabilities has not been started yet.
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11. Share Capital

Particulars As at Asadh 31, 2077 As at Asadh 31, 2076 As at Shrawan 1, 2075
Number Par Value Amount (In Rs.) Number Par Value [ Amount (In Rs.) Number Par Value | Amount (In Rs.)
Authorised Capital
Equity share 15,000,000.00 100.00 1,500,000,000.00 [ 15,000,000.00 100.00 | 1,500,000,000.00 | 2,000,000.00 100.00 | 1,200,000,000.00
Issued Capital
Equity share 15,000,000.00 100.00 1,500,000,000.00 [ 15,000,000.00 100.00 | 1,500,000,000.00 | 2,000,000.00 100.00 | 1,200,000,000.00

Subscribed and Paid up

Capital
Equity share 11,250,000.00 100.00 1,125,000,000.00 | 11,250,000.00 100.00 | 1,125,000,000.00 | 7,065,800.00 100.00 706,580,000.00
Total 1,125,000,000.00 1,125,000,000.00 706,580,000.00

Explanatory Note:
The authorised and issued share capital of the company has been increased to Rs.1,500,000,000 with effect from
Baisakh 10, 2075

(1) Reconciliation of Number of Shares

Particulars As at Asadh 31, 2077 As at Asadh 31, 2076 As at Shrawan 1, 2075
Opening Balance 11,250,000.00 7,065,800.00 7,065,800.00
Add: Shares issued during the year - 4,184,200.00 -
Closing Balance 11,250,000.00 11,250,000.00 7,065,800.00

(I1) Rights, Preferences and restrictions attached to shares

The company has only on class of equity shares having par value of Rs. 100 per share. Each holder of equity
shares is entiled to one vote per share. In event of liquidaiton of the company, the holders of the equity shares
will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders.

12. Retained Earnings and Reserves

Particulars 1;1\;): As at Asadh 31, 2077 | As at Asadh 31,2076 | As at Shrawan 1, 2075
Retained Earnings
Opening balance (61,442,051.52) (27,515,144.38)
Profit/ (Loss) for the year (50,898,252.14) (33,926,907.14)
Add/(Less): First Time Adoption 12.1 (27,515,144.38)
(NFRS) Adjustment
Closing Balance (112,340,303.66) (61,442,051.52) (27,515,144.38)

12.1 First Time adoption (NFRS) Adjustment

Particulars As at Asadh 31,2077 | As at Asadh 31,2076 | As at Shrawan 1, 2075
Deprecitation 4,693,442.75
Employee Benefit Costs 9,749,122.11
Admininstrative and Other Operating 13,072,579.52
Expenses
Total 27,515,144.38

Explanatory Note:

Under Previous GAAP, depreciation for the assets which were not directly attributable to the project was
capitalize under Capital WIP. Howerer, under NFRS, the depreciation of such assets has been adjusted through
Retained earnings on the date of transition.

Similarly, Employee benefit costs and administrative and other operating expenses which were capitalized under
Capital WIP as per Previous GAAP now has been recognized as an expense and adjusted through Retained
earnings.
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13. Financial Liabiliies
13.1Long Term Borrowing
Details of Borrowing is as follows:

Particulars

31st Ashad, 2077

31st Ashad, 2076

1st Shrawan, 2075

Term Loan

Century Bank (Term Loan)

188,894,117.60

173,134,353.02

100,618,706.57

Dev Bikas Bank (Term Loan)

143,855,716.93

126,326,148.41

75,349,165.16

Global IME (Term Loan) 242,911,388.17 212,221,715.20 125,743,618.37
Lumbini Bikas Bank (Term Loan) 149,972,693.93 126,141,236.72 75,432,681.90
Nepal Bank (Term Loan) 550,000,000.00 467,074,602.43 276,745,120.62
NIBL (Term Loan) 721,278,806.42 633,353,597.51 377,640,280.44
NIDC Development Bank (Term Loan) - - 97,966,814.55
NMB Bank(Term Loan) 199,012,716.66 169,779,549.66 100,587,839.50
Prabhu Bank (Term Loan) 331,323,576.45 274,110,371.35 162,428,716.19
Rastriya Banijya Bank (Term Loan) 199,424,461.07 169,896,039.67 2,687,215.44
Total (A) 2,726,673,477.23 2,352,037,613.97 1,395,200,158.74

Term Loan II

26,333,450.79 - -
25,995,835.03 - -
43,722,397.02 - -
72,185,893.91 - -
15,810,299.96 - -
Prabhu Bank (Term Loan II) 25,557,397.58 - -
Rastriya Banijya Bank (Term Loan IT) 15,919,995.27 - -
Total (B) 225,525,269.56 - -
Total Secured Loan (A+B) 2,952,198,746.79 2,352,037,613.97 1,395,200,158.74

Century Bank (Term Loan II)
Global IME Bank (Term Loan II)
Nepal Bank (Term Loan IT)
NIBL (Term Loan II)

NMB Bank (Term Loan II)

Explanatory Note:

The Company has entered Syndicated Credit Facilities Agreement with Nepal Investment Bank Limited as

Lead Bank, Nepal Bank Limited as Co-Lead Bank and seven other banks as Participating Bank along with the

aforementioned banks to finance the construction of Dordi Khola, Lamjung, named as Upper Dordi ‘A’

Hydroelectric Project, having 25 MW in capacity.

(a) Secured Loans are covered by:

(i) Registered mortgage of the entire project to the Consortium on pari-passu basis.

(i) Assignment of Receivables of the Company

(iii) Lien over Current Assets of the Company

(iv) Authorized Charge on the Power Purchase Agreement (PPA) signed between Nepal Electricity Authority and
the Borrower for supply and delivery of energy (electricity) produced by the Company from its hydropower
project at Dordi Khola.

(v) Corporate Guarantee of the Company to cover the entire exposure.

(vi) Pledge of Shares held by board of directors and shareholders holding above 2% of the total shares of the
Company

(vii) Personal Guarantee of the Directors of the Company.

As per the consortium meeting dated March 01, 2019 the consortium banks have decided to enhance NPR.
420,000,000.00 as a Term Loan 1II for the changes in the initial design and extra protection works leading to
a cost escalation of the project. The Lead bank with the Participating banks have agreed to provide the Term
Loan II as mentioned in Supplementary Facility Agreement III made on 25th September 2019 to the company.
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The rate of interest on the Term Loan II shall be 12.50% per annum and payable on quarterly basis at the
end of Ashad, Aswin, Poush and Chaitra of Nepali calendar. Interest will be calculated on a daily basis on the
outstanding debit balances under the facility and charged to the debit of the Borrower's account maintained
with the Lead Bank (Nepal Investment bank Limited).

(b) Secured Loans are covered by:

(i) Personal Guarantee of Directors of the Company.

(ii) Personal Guarantee of all shareholders shall cover 100% of loan amount.
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Interest Rate Risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates.

The company is exposed to interest rate risk arising mainly from borrowings due to change in interest rates. The
company is exposed to interest rate risk because the cash flows associated with borrowings will fluctuate with
change in interest rates.

As per the Syndicated Loan Agreement, interest rate on the Term Loan shall be levied at 11.25% per annum and
Term Loan II as 12.50% per annum. Interest rate shall be reviewed semi annully. Interest rate of 0.5% above the
term loan rate shall be applied for Bridge Gap Loan.

The company's borrowings interest rate changes at the end of reporting period are as follows:

Particulars As at Ashadh 31,2077 | As at Ashadh 31,2076 | As at Shrawan 1, 2075
Term Loan 11.25% 11.25% 11.25%
IPO Loan 12.00% 12.00%
Term Loan II 12.50%

The company has paid following interest during the period for the Upper Dordi 'A' Hydro Electric Project which
has been capitalised under project work in progress.

Particulars

31st Ashad, 2077

31st Ashad, 2076

1st Shrawan, 2075

Interest Expenses

-Interest on Term Loan

227,797,333.82

214,862,362.72

126,864,761.61

-Interest on Bridge Gap Loan 12,861,672.25 10,218,029.93 5,458,899.91
Total 240,659,006.07 225,080,392.65 132,323,661.52
14. Financial Liabilities
14.1 Short Term Borrowing
Details of short-term borrowing is as follows:
Particulars 31st Ashad, 2077 31st Ashad, 2076 1st Shrawan, 2075
Secured Bridge gap loan
NIBL 149,938,844.68 118,234,605.00 95,725,182.00
IPO Loan
NIBL Loan Against IPO 250,000,000.00 200,000,000.00 -
Overdraft
NMB Bank Ltd. - 19,557.63 -
Total 399,938,844.68 318,254,162.63 95,725,182.00
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Bridge Gap Loan

As per Syndicated Credit Facilities Agreement, a revolving facility of up to NPR 100 million (within the total
Approved Term Loan under the Consortium) Shall be made available to the company for Upper Dordi ‘A’
Hydro Electric Project by the Lead Bank (Nepal Investment Bank Limited) or any other interested participating
banks for financing the bills/ cost/ advance for the maximum period of 90 days at a time until the
consortium's consultant verifies the bills/ cost/ advance on behalf of consortium. Interest rate of 0.5% above
the term loan rate shall be applied for such Bridge Gap Loan.

This shall be settled with the funds received from Term Loan disbursement along with interest accrued
thereon. Loan are not permanent nature and have to be settled if there are no pending bills.

14.2 Trade and Other Payables
Trade and other payables mainly consist of the company owes to our contractors and suppliers that have
been invoiced or accrued and amount payable to employees.

Trade and other payables mainly consist of the company owes to our contractors and suppliers that have
been invoiced or accrued and amount payable to employees.

Particulars

As at Ashadh 31, 2077

As at Ashadh 31, 2076

As at Shrawan 1, 2075

Contractor and Suppliers

38,253,761.82

53,695,542.23

43,686,631.23

Retention Money Payable-
Contractors

151,894,355.64

178,177,987.49

65,796,671.46

Audit Fee Payable 178,400.00 156,100.00 156,100.00
Payable to Staff 4,356,250.16 4,275,562.03 3,308,470.00
Meeting Allowance Payable - - -
Other Payable 987,196.00 935,000.00 -
Total 195,669,963.62 237,240,191.75 112,947,872.69

Explanatory Note:

1) Retention Money Payable-Contractors

The company shall retain from each payment due to the contractor the proportion stated in the contract until
the completion of the works, fifty percent (50%) of which will be retunred to the contractor after 90 days from
the retention date against irrevocable bank guarantee. Total amount retained shall be repaid to the contractor
upon submission of tax clerance certificate and project manager has certified that all defects notified by the
project manager to the contractor before the end of his period have been corrected.

Due to uncertainity about the timing of refund, management is of the opinion that fair value can not be
determined, hence carrying amount is reasonable approximation of their fair values.

2) Other Payable
Other Payable includes payable to Directors of the company.

14.3 Other Financial Liabilities
These balances mainly comprises of application money received for the subscription of shares in the group of
promoter. Till the allotment is made, it reprents amount payable to the subscribers on demand.

Particulars As at Ashadh 31,2077 | As at Ashadh 31,2076 | As at Shrawan 1, 2075
Advance Against Share Capital - - 249,755,000.00
Total - - 249,755,000.00

All money received in advance for share and pending allotment are allotted during the fiscal year and transfer
to Paid up Share Capital.
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15. Provision
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Provision is a liability stated in the statement of financial position, a liability of uncertain timing and amount.
Provisions are recognized when the company has a present obligation (legal or constructive) as a result of a
past event, it is probable that a transfer of economic benefits will be required to settle the obligation and when
reliable estimate can be made of the amount of obligation. If these conditions are not met, no provision is

recognized.

The amount of provision recognized is the management’ s best estimate of expenditure required to settle the
present obligation at the reporting date.

Changesin provision

Management reviews provisions at each balance sheet date and is adjusted to reflect the best current estimate. If it
is no longer probable that a transfer of economic benefits will be required to settle the obligation, the provision is

reversed.

Particulars As at Ashadh 31, 2077 As at Ashadh 31, 2076 As at Shrawan 1, 2075
Provision for Staff Leave En- 1,446,648.18 1,120,380.57 706,215.75
cashment
Provision for Expenses 97,679,048.71 148,723,511.65 91,675,592.88
Gratuity Payable 1,689,405.56 1,795,710.13 -
Provident Fund Payable 547,933.07 867,982.00 -
Total 101,363,035.52 152,507,584.35 92,381,808.63

Explanatory Note:

Details regarding opening, addition and payment during the year and closing value of various provisions are given

below:

1) Provision for Staff L eave Encashment

Particulars As at Ashadh 31, 2077 As at Ashadh 31, 2076 As at Shrawan 1, 2075
Opening 1,120,380.57 706,215.75 487,845.64
Addition During the Year 326,267.61 414,164.82 222,248.01
Payment During the Year - - (3,877.90)
Closing 1,446,648.18 1,120,380.57 706,215.75

2) Provision for Expenses

Provision for expenses includes expenditures that has been incurred by the contractor during construction but bills/

invoices are yet to be submitted by them to the company.

Particulars As at Ashadh 31, 2077 As at Ashadh 31, 2076 As at Shrawan 1, 2075
Opening 148,723,511.65 91,675,592.88 -
Addition During the Year 57,445,789.73 57,047,918.77 91,675,592.88
Payment During the Year (108,490,252.67) - -
Closing 97,679,048.71 148,723,511.65 91,675,592.88
3) Gratuity Payable
Particulars As at Ashadh 31, 2077 As at Ashadh 31, 2076 As at Shrawan 1, 2075
Opening 1,795,710.13 - -
Addition During the Year 14,822.97 1,795,710.13 -
Payment During the Year (121,127.54) - -
Closing 1,689,405.56 1,795,710.13 -
4) Provident Fund Payable
Particulars As at Ashadh 31, 2077 As at Ashadh 31, 2076 As at Shrawan 1, 2075
Opening 867,982.00 - -
Addition During the Year 58,451.57 867,982.00 -
Payment During the Year (378,500.50) - -
Closing 547,933.07 867,982.00 -
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16. Other Current Liabilities
Other current liabilities include taxes and social security payable under the legal obligation.

AN

Particulars As at Ashadh 31, 2077 As at Ashadh 31, 2076 As at Shrawan 1, 2075

TDS Payable 7,009,007.89 5,141,206.25 1,881,366.61

CIT Payable 355,356.10 178,635.00 375,877.00

Total 7,364,363.99 5,319,841.25 2,257,243.61
17. Revenue

Revenue from sale of electricity is nil as the commercial operation of company has not started yet.

18. Cost of sales
As the commercial operation of company has not started yet there is no generation expenses of the
company.

19. Employee Benefit Cost

Details of Employee Benefit cost is as follows:

Particulars 31st Ashad, 2077 31st Ashad, 2076
Allowances 1,320,000.00 1,320,000.00
Conveyance Exp. 8,555.00 9,046.00
Dashain Allowances - 1,597,658.00
Festival Allowances 1,594,504.75 -
Leave Money 326,267.61 523,182.55
Meeting Allowances 353,000.00 510,000.00
Salary (Admin) 8,346,937.24 8,923,311.47
Staffs Uniform Exp 490.00 122,325.96
Total 11,949,754.60 13,005,523.98

20. Administrative Expenses
The company has practice of charging those administrative expenses which are not directly attributable to
construction of project in the Statement of Profit or Loss. Details as given hereunder:

Particulars 31st Ashad, 2077 31st Ashad, 2076
Advertisement Expenses. 300,440.39 235,793.14
AGM & Other Meeting Exp 639,594.00 423,314.00
Audit Fee 180,800.00 158,200.00
Daily Travelling Exp 735,375.00 1,526,680.00
Dashain Expenses 270,500.00 295,000.00
Electricity Charges 110,836.00 176,547.00
Entertaining Exp 46,116.00 49,056.00
Fuel (HO) Exp. 1,532,080.00 511,157.00
Internal Audit Fee - 135,600.00
IPO Exp. 5,580,050.12 4,195,500.00
Legal Expenses 220,000.00 240,000.00
Misc.Expenses 22,905.00 48,126.79
Newspaper & Periodical Exp 22,680.00 18,790.00
Office Equi (Exp) 26,809.00 149,703.60
Office Maintenance Exp 142,399.00 179,683.00
Penalties 1,412,455.29 87,385.00
Printing & Stationary 148,368.35 235,077.75
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Refreshment Exp. 517,171.00 571,290.00
Registration & Renewal Exp. 336,235.00 272,620.00
Rent (HO) 2,520,000.00 2,620,787.00
Repair & Maintenance Exp. 727,695.86 767,294.10
Telephone & Communication 342,276.35 320,982.65
Training & Seminar Exp. 20,500.00 -
Transportation 111,811.00 1,579,256.00
Travels Exp. 441,550.00 559,076.00
Accommodation & Fooding Exp 327,904.00 710,965.00
Misc. Goods Exp. 193,277.00 209,843.50
Property Tax 192,913.00 42,800.00
Total 17,122,741.36 16,320,527.53

Explanatory Note:
The company has charged administrative and general overheads which are not directly attributable to the
project to the Statement of Profit or Loss accounts.

As the company is in construction phase and no profits have been earned by the company yet, provision for
bonus has not been provided.

Company as L essee

The company has entered into lease arrangements for properties (for head office) where it has, on the basis of
evaluation of the terms and conditions of the arrangement determined that significant risks and rewards related
to the assets and properties are retained with the lessor. Accordingly, such lease arrangements are accounted
for as operating lease.

The company has also entered into lease arrangements for acquiring land on lease at the project site which is to
be used during construction period. Since the land has an indefinite useful economic life and the lease term is
only for construction period (which is also short), the lease is classified as operating lease.In case of land taken
on lease, the company has made upfront lumpsum payment to the lessor (Land owner) at the inception of such
arrangements and requires no future payments.

The lease rental charged during the period are as below:

Particulars 31st Ashad, 2077 31st Ashad, 2076
Rent (HO) 2,520,000.00 2,620,787.00
Rent (Site)
Land Leasing (Refer Note: 5) 927,779.00 479,888.00
Total 3,447,779.00 3,100,675.00

Explanatory Note:

The company has entered into new lease agreement with Nepal Stock House Private Limited to be effective
from Bhadra 1, 2075 at a rent of Rs.210,000 per month for two years from effective date. The company is
required to deposit advance rent of Rs.1,260,000 as interest free security deposits.

The rent will increase at the rate of 10% in every two years.

The lease can not be terminated by the company for any reason whatsoever before the expiry of two years from
the date of commencement of the lease agreement and such period shall be treated as Lock In Period.

The obligations on long term, non-cancellable operating leases payable as per the rentals stated in the respective

agreements are as follows:

Future minimum lease payable 31st Ashad, 2077
Not later than one year 2,520,000.00
*Later than one year and not later than five years (1 Month) 210,000.00

* Lease becomes cancellable after the expiry of two years
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21. Finance Income

Interest income from reinvestment of borrowed funds are deducted from interest capitalized in Intangible Assets
WIP (IA WIP). As of now, there is no such income. Also, there is no other finance income of the company.

22. Finance Cost

AN

Particulars 31st Ashad, 2077 31st Ashad, 2076
Interest Exp. (IPO Loan) 18,489,098.15 2,235,616.44
Total 18,489,098.15 2,235,616.44

Explanatory Note:

Interest on loan taken for IPO issue purpose is not directly attributable to the project so it has been charged to
the Statement of Profit or Loss.

23. Earning Per share

Particulars 31st Ashad, 2077 31st Ashad, 2076

Profit attributable to equity holders (50,898,252.14) (33,926,907.14)
Weighted number of equity shares 11,250,000.00 11,250,000.00
Earning Per share(Rs.)- Basic (FV Rs. 100 per share) (4.52) (3.02)
Add: Weighted number of potential equity shares - -
Weighted number of Equity shares outstanding 11,250,000.00 11,250,000.00
Earning Per share(Rs.)- Diluted (FV Rs. 100 per share) (4.52) (3.02)

24. Related Party Transactions
Identification of Related Parties

The company has identified its holding company, subsidiary companies of holding company (Fellow Subsidiaries)
and Key Management Personnel as Related Party.

The related parties where control and significant influence exists are subsidiaries and associates respectively.
Key Management Personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the entity, directly or indirectly, including any director whether executive or otherwise
of that entity.

Details of transactions with related party
(i) Details of compensation to key management personnel are as below:

Particulars As at 31 Ashad, 2077 As at 31 Ashad, 2076 | As at 1st Shrawan, 2075
Salary 7,698,980.73 8,022,125.81 4,298,660.00
Meeting allowances 320,000.00 435,000.00 664,000.00
Other allowances 1,430,500.00 1,536,164.00 2,080,583.75
Total 9,449,480.73 17,036,533.56 7,043,243.75

Explanatory Note:

Other allowances include monthly allowances for chauffeur, fuel and communication expenses, and daily
travelling expenses.
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Amount of Transaction [(Debit/(Credit)] Closing Balance [Debit/ (Credit)]
Name of the Nature of Nature of od
related Party | Relationship | Transaction As at 31 As at 31 Asat 1st | Asat 31 Ashad, As at 31 As at 1st
Ashad, Ashad, Shrawan, 2077 Ashad, Shrawan,
2077 2076 2075 2076 2075
Aatma Ram Director Settlement, 2,351,603.00 | (935,000.00) - 1,416,603.00 | (935,000.00)
Ghimire Allowance
and Advances
Kush Kumar Director Settlement, (420,750.00) - - (420,750.00) - -
Joshi Allowance
and Advances
Rajendra Osti | Director Settlement, 532,180.00 - - 532,180.00 - -
Allowance
and Advances
Ram Bahadur | Director Settlement, (286,821.00) - - (286,821.00) -
Panday Allowance
and Advances
Sushil Thapa Director Settlement, (95,625.00) - - (95,625.00) -
Allowance
and Advances
Total 2,080,587.00 | (935,000.00) - 1,145,587.00 | 935,000.00) -

25. First Time adoption of NFRSs

These financial statements, for the year ended Asadh 31, 2077 (July 15, 2020), are the first the company has
prepared in accordance with Nepal Financial Reporting Standards (NFRS). For periods up to and including the
year ended Asadh 31, 2076 (July 16, 2019), the company prepared its financial statements in accordance with
Nepal Accounting Standards “NAS” (Previous GAAP).

The adoption of NFRS has been carried out in accordance with NFRS 1, First-time Adoption of NFRS. NFRS 1
requires that all NFRS and interpretations that are issued and effective for the first NFRS financial statements
be applied retrospectively and consistently for all financial years presented. Accordingly, the Company has
prepared financial statements which comply with NFRS for the year ended Ashad 31, 2077, together with the
comparative information as at and for the year ended Ashad 31, 2076 and the opening NFRS Balance Sheet as
at Shrawan 01, 2075, the date of transition to NFRS.

In preparing these NFRS financial statements, the Company has availed certain exemptions and exceptions
in accordance with NFRS 1, as explained below. The resulting difference between the carrying values of the
assets and liabilities in the financial statements as at the transition date under NFRS and Previous GAAP have
been recognised directly in equity (retained earnings or another appropriate category of equity). This note
explains the adjustments made by the Company in restating its Previous GAAP financial statements, including
the Statement of Financial Position as at Shrawan 01, 2075 and the financial statements as at and for the year
ended Ashad 31, 2076.

A. Exemption from retr ospective application

NFRS 1 allows certain exemptions to the first-time adoptor from retrospective application of certain requirements
under NFRS. The Company has elected to apply the following optional exemptions from retrospective application:

i. Deemed Cost for Property, Plant and Equipment and Intangible Assets

The Company has elected to measure its property, plant and equipment, intangible assets including under
progress at the Previous GAAP carrying amount as its deemed cost on the date of transition to NFRS.

B. Exception to Retrospective application

The Company has applied the following exceptions to the retrospective application of NFRS as mandatorily
required under NFRS 1:

i. Estimates

On assessment of the estimates made under the Previous GAAP financial statements, the Company has
concluded that there is no necessity to revise the estimates under NFRS, as there is no objective evidence
that those estimates were in error. However, estimates that were required under NFRS but not required
under Previous GAAP are made by the Company for the relevant reporting dates reflecting conditions
existing as at that date.
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ii. Classification and Measurement of Financial Assets

The classification of financial assets to be measured at amortised cost or fair value through other
comprehensive income is made on the basis of the facts and circumstances that existed on the date of
transition to NFRS.

iii. De-recognition of Financial Assets and Liabilities
The Company has applied the de-recognition requirements of financial assets and financial liabilities

C. Transition to NFRS -Reconciliations

The following reconciliations provide the explanations and quantification of the differences arising from the
transition from Previous GAAP to NFRS in accordance with NFRS 1:

i. Reconciliation of Equity as at Shrawan 01, 2075 and Ashad 31, 2076.

ii. Reconciliation of Statement of Profit or Loss and other Comprehensive income for the year ended Ashadh
31, 2076.

iii. Adjustments to Statement of Cash Flows.
iv. Reconciliation of Statement of Financial Position.

Previous GAAP information has been reclassified/regrouped in accordance with NFRS, wherever necessary,
based on the audited financial statements of the Company for the year ended Ashad 31, 2076 and Ashad
32, 2075.

25.1 Reconcilitaion of Equity asat Shrawan 01, 2075 and Ashad 31, 2076

Particulars Explanatory | As at Shrawan 01, | As at Ashad 31,
Notes 2075 2076
Date of Transition Comparative
Total Equity Under Previous GAAP 706,580,000.00 | 1,125,000,000.00
Adjustments under NFRSs
Deprecitation of Assets not directly attributable to the Project 25.1.1 (4,693,442.75) (7,058,681.94)

is adjusted through retained earnings

Employee Benefit Costs not directly attributable to the Project 25.1.2 (9,749,122.11) (22,754,646.09)
is adjusted through retained earnings

Administrative and Other Operating Expenses not directly 25.1.3 (13,072,579.52) (29,393,107.05)
attributable to the Project is adjusted through retained earn-

ings

Interest on loan taken for Issue of IPO adjusted through 25.1.4 - (2,235,616.44)

retained earnings

(27,515,144.38) (61,442,051.52)

Total Adjustment to Equity

679,064,855.62 | 1,063,557,948.48

Total Equity under NFRS

The details regarding adjustments made as per NFRS in the above reconciliation are discussed below.

25.1.1. Depreciation of Assets
The Accumulated depreciation of the Property, Plant and Equipment which was capitalized under previous
GAAP, now has been adjusted through retained earnings.

25.1.2. Employee Benefit costs
Employee Benefit costs not related to the project which was earlier charged to Capital work-in progress now
has been transferred to Profit or loss accounts under Employee Benefit Cost head. Figures on the date of
transition has been adjusted through retained earnings.
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25.1.3. Adminstrative and other operating Expenses
Adminstrative Expense not directly atributable to the project which was earlier charged to Capital work-in
progress has now been transferred to Profit or loss accounts under Adminstrative and Other Operating
Expense head. Figures on the date of transition has been adjusted through retained earnings.

25.1.4. Interest on loan taken against | PO
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Interest on loan taken against of IPO which was capitalized under previous GAAP, now has been classified as
expense and adjusted through retained earnings.

25.2 Reconciliation of statement of Profit or lossand other Comprehensive Income

For the year ended 31 Ashad, 2076

(In NPR)

Note

Previous
GAAP

Reconciliation

NFRS Balance

Revenue

Cost of sales

Generation Expense

Distribution Expense

Gross Profit

Depreciation

2521

2,365,239.19

2,365,239.19

Other Income

Employee Benefits Costs

2522

13,005,523.98

13,005,523.98

Administrative and Other Operating Expenses

25.2.3

16,320,527.53

16,320,527.53

Impairment |oss on investment

Gain/(loss) on Disposal

Profit from operation

(31,691,290.70)

(31,691,290.70)

Finance Income

Finance Costs

2,235,616.44

2,235,616.44

Profit Befor e tax

(33,926,907.14)

(33,926,907.14)

Income tax Expense

Current Tax

Deffered Tax

Profit for the Year

(33,926,907.14)

(33,926,907.14)

Other Comprehensive Income:

profit or lossin subsequent periods

Other Comprehensive income not to be reclassified to

defined benefit plans

i) Re-measurement (losses)/ gains on post employement

ii) Equity Instruments through other comprehensive income

profit or loss

iii) Tax relating to items that will not to be reclassified to

Other comprehensive gain/ (loss) for the year, net of tax

Total comprehensive gain/ (loss) for the year, net of tax

(33,926,907.14)

(33,926,907.14)

The details regarding adjustments made as per NFRS in the above reconciliation are discussed below.

25.2.1. Depreciation

The Accumulated depreciation of the Property, Plant and Equipment which was capitalized under previous

GAAP, now has been charged to Profit or
25.2.2. Employee Benefit costs

Loss account.

Employee Benefit costs not related to the project which was earlier charged to Capital work-in progress now has
been transferred to Profit or loss account under Employee Benefit Cost head. Figures on the date of transition
has been adjusted through retained earnings. However, Employee benefit costs upto Ashad end, 2074 has been
capitalized to IA WIP.
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25.2.3. Adminstrative and other operating Expenses

Adminstrative Expense not directly atributable to the project which was earlier charged to Capital work-in
progress has now been transferred to Profit or loss accounts under Adminstrative and Other Operating Expense
head. Figures on the date of transition has been adjusted through retained earnings. However, Administrative
and other operating expenses upto Ashad end, 2074 has been capitalized to IA WIP.

25.2.4 Finance Cost
It includes Interest on loan taken for issue of IPO. It was capitalized under previous GAAP. As it is not directly
attributable to the project, under NFRS it has been classified as expense and charged to Profit or Loss account.

25.3 Adjustmentsto Statement of Cashflows:
For the year ended 31 Ashad, 2076

R

Previous GAAP Effect of NFRS Balance

Transition to NFRS
(84,463,773.63)

Particulars Explanatory

Note

Net Cashflow from Operating 722,455,916.27 637,992,142.64

Activities

Net Cashflow from Investing Activities

(1,814,987,603.55)

44,033,757.14

(1,770,953,846.41)

Net Cashflow from Financing activities

1,084,535,758.58

46,397,698.12

1,130,933,456.70

Net Increase / (Decrease) in cash and (7,995,928.70) 5,967,681.63 (2,028,247.07)
cash equivalent

Cash and Cash equivalent at the 23,355,161.36 (20,253,666.00) 3,101,495.36
beginning of the period

Cash and Cash equivalent at the end of 15,359,232.66 (14,285,984.37) 1,073,248.29

the year

Following adjustments has been made in the Statement of Cash Flows.

i) The difference in Cashflow from Operating activities is due to recognition of some expenses not directly
related to the project under previous GAAP as an expense.

ii) The difference in Cashflow from Investing activities is due to the same reason as above. As some expenses
which were capitalized under previous GAAP now has been expensed.

iii) The difference in Cash flow from Financing is due to capitalization of some of the borrowing costs.
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25.4 Reconciliation of Statement of Financial Position
(InNPR) (In NPR)
Asat 1st Shrawan, 2075 Asat 31st Ashad, 2076
Explanatory | Previous GAAP Reconciliation | NFRS Balance Previous GAAP Reconciliation NFRS Balance
Notes
Assets
Non-Current Assets
Property, plant and equipment 11,123,947.61 11,123,947.61 9,543,485.64 - 9,543,485.64
Capital work-in progress 254.1 (2,213,247,289.39) - 4,027,461,585.22 | (4,027,461,585.22) -
2,213,247,289.39
A work-in progress 25.4.2 -| 2178,421,277.28 - 3,939,171,265.97 3,939,171,265.97
2,178,421,277.28
Project work-in progress 25.4.3 12,637,852.30 12,637,852.30 22,064,902.30 22,064,902.30
Intangible assets 69,082.71 69,082.71 57,613.21 57,613.21
Financial Assets
Other Investments - - -
Other non-current assets 1,500.00 1,500.00 5,000.00 5,000.00
Current Assets
Inventories 25.4.4 6,599,200.00 (6,599,200.00) - 2,988,850.00 (2,988,850.00) -
Financial Assets
Trade Receivable - - -
Cash and cash equivalents 25.4.5 23,355,161.36 (20,253,666.00) 3,101,495.36 15,359,232.66 (14,285,984.37) 1,073,248.29
Other current assets 2545 400,451,084.60 21,525,881.43 | 421,976,966.03 134,924,069.59 22,077,757.43 157,001,827.02
Current tax assets - - -
Total Assets 2,654,847,265.67 (27,515,144.38) | 2,627,332,121.29 4,190,339,836.32 (61,422,493.89) 4,128,917,342.43
Equity and Liabilities
Equity
Equity share capital 706,580,000.00 706,580,000.00 1,125,000,000.00 1,125,000,000.00
Retained Earnings & Reserves 25.4.6 - (27,515,144.38) | (27,515,144.38) - (61,442,051.52) (61,442,051.52)
Liabilities
Non-Current Liabilities
Financial Liabilities
Borrowing 1,395,200,158.74 1,395,200,158.74 2,552,037,613.97 (200,000,000.00) 2,352,037,613.97
Other Financial Liabilities - - -
Provisions - - -
Deferred Tax - - -
Other Non-Current Liabilities - - -
Current liabilities
Financial Liabilities
Borrowing 95,725,182.00 95,725,182.00 118,234,605.00 200,019,557.63 318,254,162.63
Trade Payables 112,947,872.69 112,947,872.69 237,240,191.75 237,240,191.75
Other Financial Liabilities 249,755,000.00 249,755,000.00 - -
Provisions 25.4.7 92,381,808.63 - 92,381,808.63 149,843,892.22 2,663,692.13 152,507,584.35
Other Current Liabilities 25.4.7 2,257,243.61 - 2,257,243.61 7,983,533.38 (2,663,692.13) 5,319,841.25
Total Equity and Liabilities 2,654,847,265.67 (27,515,144.38) | 2,627,332,121.29 4,190,339,836.32 (61,422,493.89) 4,128,917,342.43

The changes in Statement of Financial Position prepared as per NFRSs and as per earlier provisions are as follows
25.4.1. Capital Work In Progress
Work in progress related to the Project has been reclassified under IA WIP and Project WIP on SOFP.

25.4.2. 1A Work In Progress

Capital WIP under previous GAAP related to Upper Dordi "A" Hydro electric Project has been reclassified as IA WIP. Silica cement Admixture,
which was classified as Inventory previously, now has been considered as a part of Civil works and recognized as IA WIP. Similarly, accumulated
depreciation and some expenses not directily related to the project has been reclassified as expenses and adjusted through retained earnings.

25.4.3. Project Work In Progress

Capital WIP under previous GAAP related to Badigad Khola Hydroelectric Project and Lodo Khola Small Hydropower project has been reclassified
as a Project WIP .Also, advance to consultant (Badigad khola hydroelectric project) previously capitalized under CWIP now has been reclassified
as Other current assets.

25.4.4. Inventories

Silica cement admixture previously classified as Inventory now has been reclassified as IA WIP as it is ultimately used for construction work of
Upper Dordi "A" Hydroelectric Project.

25.4.5. Cash and cash equivalent

Change is due reclassification of Letter of Credit margin, Bank Guarantee margin and custom margin as other current asets. Also, negative bank
balance has been classified as Overdraft.

25.4.6. Retained Earning and reserve

Some of the accumulated depreciation, finance cost, administration and general overhead previously capitalized now has been reclassified as
expense and adjusted through Retained earnings.

25.4.7. Provisions

Change is due to reclassification of Gratuity payable and Provident fund Payable to Provision from other current liabilities.
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